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EC-U.S. GATT Talks Continue in Brussels 


EC Azriculture Commissioner ‘Optimistic’ 
LD0212185493 Paris France-Inter Radio Network in 
French 1700 GMT 2 Dec 93 


[Excerpts] [Passage omitted] European Agriculture Com- 
missioner Rene Steichen seems optimistic about the 
prospects [for the GATT talks]. He spoke to our reporter, 
Quentin Dickinson: 


[Begin Steichen recording] In the last few hours, we have 
come to the heart of the subject as far as agriculture is 
concerned. It is an issue that is crucial for Europe and for 
the success of the Uruguay round. I am glad to see today 
that our appeals have been answered by positive echoes. 
The [Europeans] had set out seven points that they 
wanted clarified, without necessarily renegotiating the 
Blair House Accord; the Americans, for their part, 
insisted on better access to markets. We examined all 
these points in a constructive and serious manner. We do 
ot yet have a final accord, but we have the outline of an 

t on the approach. I am confident of the 
possibility of filling the gaps in the coming days. I am 
very hopeful that we will come to a balanced accord, that 
can be defended on both sides of the Atlantic. [end 
recording] 


French Foreign Minister Comments 


LD0212222193 Paris France-Inter Radio Network in 
French 2130 GMT 2 Dec 93 


[Excerpt] [passage omitted] Sir Leon Brittan was very 
optimistic about the GATT talks. Alain Juppe, however, 
is more reserved. The foreign minister said that the talks 
have emerged from the ice age which has characterized 
the talks between Europe and the United States. The 
basis for an agreement, nonetheless, is still lacking on the 
main issues, such as the organization of world trade, 
agriculture, and the audiovisual sector, he stated. 


Juppe Welcomes Developments 
LD0312001393 Paris France-inter Radio Network in 
French 2300 GMT 2 Dec 93 


[Excerpt] [Passage omitted] Foreign Minister Alain 
Juppe, has reacted to the speculation. He spoke to our 
reporter, Quentin Dickinson: 

[Begin recording] [Juppe] The first thing we are satisfied 
with is that the timetable, which as you know was very 
important to us, has now been accepted by everyone. In 
other words, on 6 December, on the occasion of the 
Council of Ministers meeting, which is due to be held 
that day, we will most probably have the general outlines 
of an accord. This is what we have been told by Sir Leon 
Brittan. | very rauch welcome this development. This 
will then leave us the time to organize the necessary 
internal consuliations im France to judge this agreement. 


As to the fundamental problems, it is far too early to 
judge. It is true that the requests made by the European 
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Union's negotiators have been examined on all the issues 
that are important to us; but the progress is not yet 
sufficient for us to be able to speak of an agreement. 


[Dickinson] Has the deadlock been broken? 


[Juppe] We can say that the negotiations have truly 
opened up. You know that for weeks and weeks we said 
that we had to negotiate. We were faced with partners 
who had other concerns. Now we are seeing that we can 
indeed talk. This is in itself a positive development, but 
it does not solve the problems. So let us stay calm, and 
we shall see if the negotiations to be held in the next four 
days will allow us to break a deadlock which can still be 
broken. [end recording] 


French Agriculture Minister Comments 


AU0312084793 Paris AFP in English 0831 GMT 
3 Dec 93 


[Text] Paris, Dec 3 (AFP)—French Agriculture Minister 
Jean Puech on Friday [3 December] said the United 
States was “beginning to respond in part” to European 
demands at the GATT world trade talks, but their 
proposals on agriculture were “very inadequate.” 


Europe expected ‘concrete replies to certain problems” 
in the agriculture sector, he said. 


Speaking on RTL, Puech said “It is clear that things are 
moving,” but said it was “difficult to go into detail so as 
not to hamper negotiators.” 


Overnight reports from Brussels said EC and U.S. nego- 
tiators were approaching a breakthrough as they battled 
to reach agreement by a December | 5 deadline. 


The seven-year-old Uruguay Round of the General 
Agreement on Tariffs and Trade (GATT) talks have been 
stalled over France's objection to the so-called Blair 
House agreement on gradually lifting farm subsidies. 


Puech said France would analyse any draft agreement 
“in the final phase, that is in a few days time.” Paris will 
judge any accord on whether it meets the objectives 
defined by the European Community last September 20, 
that is protecting E.C. exports, its preferential system 
and the Common Agricultural Policy [CAP]. 


“If there is an agreement, compatibility with these 
international undertakings and a reformed CAP must be 
ensured.” 


He stressed that “the French and European economies 
have everything to gain from a good agreement.” 


“Our farmers must understand that we are going into 
these negotiations without any inhibitions because a 
balanced accord will allow us to open up our markets.” 


He said Europe was putting up “a united front” at the 
talks, which he regarded as a “remarkable outcome” of 
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the Council of Ministers meeting in September, when 
France had “managed to persuade its partners round to 
its point of view.” 


Britain’s Hurd: ‘Trade-offs’ Needed 
LD0212205893 London PRESS ASSOCIATION in 
English 2044 GMT 2 Dec 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] Foreign Secretary Douglas Hurd tonight warned 
that there will still have to be “trade-offs” if a world 
trade deal is to be secured by the December 15 deadline. 


He called for more “give and take” to turn today’s 
outline accord between Brussels and Washington into a 
GATT agreement acceptable to all parties to the most 
ambitious free-market negotiation ever undertaken. 


The Foreign Secretary was addressing talks between EC 
foreign ministers in Brussels following an apparent 
breakthrough after months of deadlock between the EC 
and the USA over farm trade. 


Two days of intense negotiations between the European 
and American Gatt negotiators prompted new optimism 
that a deal is in sight with less than a fortnight to go 
before the deadline runs out. 


Sir Leon Brittan, acting on behalf of the member states 
in the world trade talks, gave the foreign ministers a 
detailed breakdown of his discussions so far with U.S. 
Trade Secretary Mickey Kantor. 


The two men are already scheduled to meet again on 
Monday to wrap up an EC-US trade agreement which 
has proved to be a vital element in an overall GATT 
package tying more than 100 nations into a new free 
trade regime embracing 15 market sectors. 


The GATT deai—if it comes off—will provide a multi- 
billion-pound injection into the global economy. 


Tonight Mr. Hurd fully backed Sir Leon's stance in the 
talks but acknowledged the need for trade-offs to clinch 
a deal with the Americans. He said Europe still needed « 
substantial package of agreement on market access— 
opening up freer transatlantic trade for EC goods—but 
said there had to be “give and take.” 


He said the Community had to push for more in areas 
where it wanted more but had to be ready to give more to 
accomodate others. 


Germany's foreign secretary said the news from Sir Leon 
about progress was “enormously welcome.” 


And even France, which has upset the talks by rejecting 
an EC deal on farm subsidy cuts with the Americans, was 


prepared to acknowledge the unexpected breakthrough: 
“We have come out of the ice age,” comimente4 French 


foreign minister Alain Juppe. 
But nobody was pretending tonight that a deal is done. 
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Sir Leon made it clear that there are issues still to be 
hammered out with the Amencans on Monday—and 
even if an EC-U.S. accord is tied up then the other 
trading blocs involved in the GATT negotiations must 
give their backing before a global GATT agreement can 
be concluded—seven years afier the current trade round 
was launched in 1986. 


Brittan Notes Progress 


LD0212133293 London PRESS ASSOCIATION in 
English 1301 GMT 2 dec 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] Hopes rose today of a world trade deal before the 
December 15 deadline after two days of intense EC-US 
talks in Brussels. The EC's chief GATT negotiator Sir 
Leon Brittan spoke of “tangible” progress at the end of 
his ninth meeting with United States counterpart Mickey 
Kantor. “] am more optimistic than before we met,” he 
said. But he warned that failure now would mean a 
“downward spiral of protectionism leading to immense 
danger for the world economy”. 


The two raen who hold the fate of the world trade talks 
in their hands have already fixed another meeting for 
next Monday [6 December] after apparently securing a 
framework for resolving all the key issues—including the 
chief stumbling block of EC-U.S. farm subsidies. But Sir 
Leon warned: “Nothing is agreed until everything is 
agreed.” 


Mr Kantor concurred with that, contrasting the present 
situation with the past three years of attempts to secure 
a deal. Then the problem had been that “everything is 
agreed until nothing is agreed”, he commented wryly. 


Mr Kantor, addressing a joint news conference with Sir 
Leon, appealed to other key players in the world trade 
talks to now do their bit to achieve success by the 
December 15 deadline. “They should not hold back 
because we are not doing so.” 


A deal wou!d jump-start the world economy, trigger an 
EC recovery and help America’s own economic fortunes. 


But both men were anxious not to hide the real difficul- 
ties still remaining. “We have not yet resolved all the 
outstanding issues with the U.S. There are details to be 
filled in and important issues which in themselves have 
not been resolved but we have got to a point where there 
is a realistic prospect,” said Sir Leon. “I hope we are in 
the final straight but a lot could happen before we reach 
the finishing post.” 


Details of the progress the two men have made was kept 
under wraps but Mr Kantor said the approach agreed by 
both sides should lead to a “substantive and comprehen- 
sive’ GATT deal. “We have formulated an approach 
which would resolve all the issues in the area of agricul- 
ture, and we are working on a market access deal.” 
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Tonight Foreign Secretary Douglas Hurd and his EC 
colleagues will meet in emergency session to discuss the 
prospects-—aware that all the main players are insisting 
Decembec: | 5 is a final deadline and hopes of a deal later 
are remote. 


It has been predicted the agreement will mean a mullti- 
billion pound boost for the global economy, thanks to 
freer trade arrangements in 15 market sectors, binding 
more than 100 nations. 


But EC-U.S. differences on farm trade remain the key 
stumbling block. France has yet to accept the level of 
export subsidy cuts the Community has offered as a free 
trade ol ve branch to Washington. 


Sir Leon was at pains today to point out that the 
differences between the two sides are not the final word. 
He urged a final EC-U.S. agreement in plenty of time for 
the other GATT trading blocs to endorse a final package 
and complete the trade negotiations first launched seven 


years ago. 


Portugal Threatens To Block Negotiations 
LD0212215993 Lisbon RTP Internacional Television in 
Portuguese 1900 GMT 2 Dec 93 


[Report on interview with Portuguese Foreign Minister 
Durao Barroso by correspondent Antonio Esteves Mar- 
tins in Brussels on 2 December—passages within quota- 
tion marks recorded] 


[Excerpts] Portugal has threatened to block the GATT 
negotiations being held between the United States and 
the European Union. [Foreign Minister] Durao Barroso 
says that if Portugal's requirements on textiles are not 
satisfied, Lisbon will block any agreement. Our Brussels 
correspondent Antonio Esteves Martins is covering the 
negotiations: 

[Martins] Will the Portuguese textile industry be sacri- 
ficed in this final stage of the GATT negotiations? This 
is the question I put this afternoon to Foreign Minister 
Durao Barroso in the light of reports of major progress in 
the talks between the Commission and the United States. 
[passage omitted] 


[Barroso] “Yes, there is talk of progress and I am very 
curious to <*e, or rather, to hear what Mr. Brittan will 
have to say to us a: ‘he 1800 meeting. But so far we have 
received no reports «! progress, especially in the areas 
that directly concern 15.” 


[Martins] Which could mean that all efforts have been 
focusing on the areas of interest to France, namely 
agriculture and the audiovisual media, and that the 
concerns and interests of other states have been for- 
gotten or disree2: ded. It is worrying that this afternoon 
the U.S. secretavy of state should have urged the other 
states to show greater flexibility, because Portugal 
regards the existing terms on textiles as unbalanced. 
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[Barroso] “I have said it, | have written it, I shall say it 
again today, and if need be | shall write it again: We 
cannoi accept the existing compromise. It strikes us as 
unbalanced: Unbalanced in global terms—with Europe 
making more concessions than its main partners—and 
also unbalanced within the internal context of the Euro- 
pean Union. More sacrifices are be’ng asked of some 
countries than of others, and we cannot accept this.” 


[Martins] For this reason Durao Barroso does not rule 
out that Portugal may be joined later today by Spain and 
Italy—and even others—and that the stance of the 
European Union may become more intransigent. 


[Barroso, in progress] “...a firmer stance by the Eur »pean 
Union or by some of its members—am »ng whom we can 
count Portugal—regarding the textile question.” 


[Martins] So the decision has been made. Either individ- 
ually or jointly with Spain and Italy, which also have 
interests in this area, Portugal will oppose the present 
working document for a textile agreement in the GATT 
framework. In the same way that, until very recently, 
France was claiming the right to defend its vital interests 
in the agricultural sphere, Portugal has the legitimate 
right to do likewise regarding the textile industry. 


Spain's Solana ‘More Optimistic’ 
LD0212212893 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 2 Dec 93 


[Excerpts] This evening, the European Union foreign 
ministers are analyzing the results of the talks with the 
United States aimed at unblocking the GATT Uruguay 
Round negotiations, the world free trade agreement. 


[passage omitted] 
Over to our reporter Nacho Hernandez in Brussels. 


[Hernandez] [passage omitted] According to Foreign 
Minister Javier Solana, there is work to be done between 
now and 15 December. 


[Begin Solana recording] If you ask me whether | am 
more optimistic than a few days ago, than a month ago, 
I have to admit that yes, | am more optimistic. | would 
be telling a lic, however, if 1 told you that agreement has 
been res aed. It has not been reacaed yet, but we are 
closer, let's say, to an agreement thin we were a month 
ag >. [end recording] 


GATT Negotiators Comment 


AU0312073593 Paris AFP in English 0116 GMT 3 Dec 
93 


[By Graham Brown] 


[Text] Brussels, Dec 3 (AFP)}—Negotiators have their 
best shot in years at a deal in GATT world trade talks 
following progress by the United States and European 
Community, but still face a nerve-wracking nde to a 
December 15 deadline. 
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U.S. and EC negotiators reported Thursday [2 
December] that they were closing in on an agreement to 
overcome seven years of quarrelling about the Uruguay 
Round of trade reform talks under the General Agree- 
ment on Tariffs and Trade (GATT). 


But the Uni ied States and France warned that an agree- 
ment, though close, would remain out of reach unless 
several remaining disputes were settled. 


“We are making constant progress but it is dangerous to 
draw conclusions,” Willy Claes, Belgian chairman of the 
EC’s Council of Foreign Ministers, said after an extraor- 
dinary meeting of the council on Thursday. 


He said the council gave a generally positive reaction to 
the compromises struck by the U.S. and EC negotiziors 
in two days of intensive talks here. 


But several ministers stressed that the community's 
interests needed to be protected, particularly in the 
sectors of agriculture, industry and textiles. 


“Textiles are going to be hot,” predicted French Industry 
and Trade Minister Gerard Longuet in a reference to 
demands that Washington lower its high textiles tariffs. 


And French Foreign Minister Alain Juppe cautioned in 
Paris that there was still no basis for agreement on the 
main issues raised by France. 


U.S. Trade Representative Mickey Kantor warned that 
Washington would not give up its unilateral right to 
impose anti-dumping issues on cut-price foreign 
imporis—a stand strongly resis’ed by most of its GATT 
partners. 


The United States also insisted that a GATT deal should 
enshrine the U.S. right to export its films. 


France is equally strenuously —. fending its demand that 
the audiovisual sector should semain excluded from 
GATT so that Paris can protect its film-makers from 
imports of mass-market American films. 


Juppe said: “1 am not in a position to say that there is the 
possibility of an accord.” However, he acknowledged 
that GATT-rclated EC-U.S. relations “have emerged 
from the Ice Age.” 


Kantor was due to meet here again on Monday with his 
EC counterpart, Trade Commissioner Leon Brittan, for 
a final push towards an ayreement. 


Brittan proposed that, in the eveat of a deal, he and 
Kantor should go to Geneva the next day in a bid to 


promote a general Uruguay Round settlement among all 
116 GATT member countries. 


Because of U.S. congressional procedures, the round 
faces a make-or-break deadline of December 15. 
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U.S. Secretary of State Warren Christopher warned this 
week that the talks would collapse if the deadline were 
not met, with dansaging effects on the world economy 
and on U.S.-EC relations. 


The U.S. and EC negotiators both announced that they 
were close to resolving their row over farm subsidics, 
which has threatened to sink the Uruguay Round for 
several years. 

Neither side would give details. But there were strong 
indications that the United States was ready to modify a 
previous agreement for cutting agricultural subsidies in 
order to ease the pain for European farmers. 

U.S. Agriculture Secretary Mike Espy said that, in 
return, the United States had been offered satisfactory 
access to the EC market for its farm products. 


Sen So sees Oe Oey eect 
ambitious package on market access—jargon for tariff 
cuts on imports and the lowering of trade barriers for the 
services sector. 
However, several EC countries, notably France, 
demanded stronger “trade defences’ against the 
dumping of cheap imports. The move has long been 
rejected by such countries as Germany, the Netherlands 
and Britain. 


German Economics Minister Guenther Rexrodt sug- 
gested that France was secking protection for vulnerable 
industries, along with greater cash compensations for its 
farmers, as the price for finally dropping its opposition 
to a GATT deal. 


France, Germany Against Blair House 
Renegotiation 
LD0212152593 Berlin DDP in German 1424 GMT 2 


Dec 93 
[Excerpt] donn (')DP)}—German Agriculture Minister 
Jochen ‘hert has stressed that neither France nor 
Germany wish to renegotiate the so-called Blair House 
agreement on agricultural issues between the United 
States and the European Union. 


Borchert told journalists in Bonn today that during 
Franco-German consultations that ended in Bonn today, 
no demands had been made for new negotiations. [pas- 
sage omitted] 


Bosnian Foreign Minister Comments on CSCE 
Meeting 


AU0212171493 Sarajevo Radio Bosnia-Herzegovina 
Network in Serbo-Croatian 1400 GMT 2 Dec 93 


[Nas al-Isa report from Geneva] 


[Text] The Bosnians can be proud that they hive 
defended themselves and their besieged cities. Now the - 
are morally stronger, and the world is aware of this. This 
was confirmed at thz meeting of the CSCE ministers held 














The minister said in Rome that was 
aware that Europe and the international had 
wanted to help, but that by doing so, they had perhaps 


in Rome, is in the process 


ae eS eS ee ee 
Nagorno-Karabakh, and that is still in the coordination 

phase. As far as our membership and our treatment 
within the CSCE is 

satisfied with this. We do have their sympathy; however, 
unfortunately, | am 
thizers are actualy t 


pom yt Fan hy ees = fhnane seo ty comes to 
condemning the aggressor and when it comes to 
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expressing solidarity with Bosnia. However, in practice 
we have not seen measures which follow what certain 
politicians say. In any case, the CSCE meeting has ended 
positively for Bosnia, while Geneva will bring certain 
answers which we could not demand and questions 
which we could not broach at the CSCE mecting. [end 


recording] 


NATO Threatens To Withhold Ukraine Aid Over 
Nuclear Issue 


AU0212180093 Paris AFP in English 1748 GMT 
2 Dec 93 


[Text] Brussels, Dec 2 (AFP}—NATO countries threat- 
ened Thursday to withhold militar, and other coopera- 
tion with the Ukraine as long as Kiev balked at disman- 
tling its nuclear arsenal, officials said. 

Belgian Foreign Minister Willy Claes said it was 
“unthinkable” Ukraine could join the cooperation pro- 
gramme NATO is developing for its former Eastern bloc 
rivals until Kiev scrapped its stockpiles. 


Claes, whose country holds the rotating European Com- 
munity presidency, also tied the possibility of economic, 
technical and financial help for the Ukraine to the 
nuclear issue. 


“We want to help this country not only from the point of 
view of security but politically and cconomically as 
well,” he told reporters at a meeting of North Atlantic 
Treaty Organisation foreign ministers. 

“But it must be understood that minimum respect for 
the rules is inevitab -,” Claes said. 

Diplomats said Britain was also firm in setting disarma- 
ment as a condition for Ukraine's membership in 
NATO's proposed “Partnership for Peace” progratnme 
of bilateral cooperation accords. 

In their final communique here, the 16 NATO ministers 
urged the Ukraine to “redouble its efforts and to fulfill 
all the commitments” to become a non-nuclear state as 
soon as possible. 


Ukraine has come under mounting pressure to dismantle 
the 1,600 ‘varheads it inherited from the defunct Soviet 
Union but insists it needs financial compensation and 
security guarantees. 

Officials here said Ukraine Foreign Minister Anatoly 
Zienko had addressed a letter to NATO secking the 
alliance’s involvement in resolving the nuclear issue and 
tensions with Russia. 

In Paris, Zienko told the parliamentary assembly of the 
Western European Union Thursday that Ukraine wants 
financial compensation for giving up its nuclear arsenal 
but still intends to become a non-nucicar power. 


“Nuclear weapons are a form of material wealth, since 
their warheads contain uranium of great value. We want 
to obtain something in exchange for the wealth that these 
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warheads represent. (...) So far we have received no 
compensation for the weapons we have transferred to 
Russia,” worth some 10 million dollars, he said. 
North Atlantic Treaty Organisation sources said several 
ministers at the meeting here spoke of the need for the 
Ukraie to liquidate its stockpile as “fundamental to 
Euroj can security.” 


They pressed Ukraine to ratify the START I treaty 
signed by the superpowers and to abide by the Nuclear 
Non-Proliferation Treaty as agreed by the former Soviet 
republics in the Lisbon accord of 1992. 


“I could not imagine us accepting the non-respect of the 
Lisbon accord while holding out the advantage of the 
Partnership for Peace,” Claes said here. 


He said NATO Secretary General Manfred Woerner 
would deliver the message to Ukraine on Friday at the 
meeting of the North Atlantic Cooperation Council 
(NACC) the alliance set up with its Eastern partners. 


German Foreign Minister Klaus Kinkel said that whvlc 
Kiev badly needed help for its economic troubles, “we 


British Foreign Secretary Douglas Hurd recalled ‘nat the 
Ukraine was admitted into the two-year-old NA CC in 


the anticipation that it would dismantle its nuclear 
stockpile. 
“So I think we have a message for the Ukraine about the 


need for swift action to mect these concerns,” Hurd said. 
But officials denied that this was a threat o. expulsion. 


The Ukraine parliament has voted to ratify the START 

I treaty but the move has been criticised as inadequate as 

it covers only 42 percent of the warheads and attaches 
siti 


Russia's Kozyrevy Comments on NATO Expansion 


AU0312103093 Paris AFP in English 1010 GMT 
3 Dec 93 


[By Peter Mackler] 


[Text] Brussels, Dec 3 (AFP)—Russian Foreign Minister 
Andrey Kozyrev gave a guarded reaction Friday [3 
December] to NATO plans for military ties with its Cold 
War foes, saying Moscow's isol: ion would be “a worst 
case scenario for Europe.” 


A US. proposal for bilateral accords on joint activities 
and security consultations topped the agenda for the 
talks here and Kozyrev stressed that the scheme must be 
studied carefully. 
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“It ts a complicated issue. Nobody has a magic solution. 
We all have to find the appropriate answers,” Kozyrev 
said of the Partnership for Peace plan open to Russia as 
well as other NACC members. 


Kozyrev said he did not have the fecling the North 
Atlantic Treaty Organisation wanted to exclude Moscow 
from the programme, but added, “Isolation of Russia 
would be a worst case scenano for Europe.” 


Countries such as Poland and the Czec”> Republic have 
complained the cooperation proposal did little to meet 
their requests for full NATO members and security 
guaranices. 


Romanian Foreign Minister Teodor Melescanu said here 
Friday that the scheme was “an excelent idea as long as 
it is Conceived as a step towards ful: membership.” 


NATO officials have said that of the alli- 
ance was not on the immediate agenda and made 11 clear 
that they did not want to make Moscow feel insecure and 


jeopardise its reform programmes. 


But some NATO states such as Germany are pressing for 
a clearer statement on long-term prospects for sew 
members. 


NATO Secretary General Manfre Wcerner told “be 
meeting here that the alliance’s go. was to replace 40 
years of confrontation with cooperat:on and joint efforts 
to assure regional security. 


“We have to overcome those forces of the past why -h styl 
cling to the old thinking and maintain or even *ry to 
revive the image of NATO as the enemy,” he sai’ 
“Nothing could be more wrong or further from realiiy.” 


Another agenda item here was a Russian proposal to turn 
the NACC into a more formal and autonomous body to 
coordinate peacekeeping activities among its members. 


Russia wants an international mandate to serve as peace- 
keepers in the former Soviet Union. But the Baltic states 
and other countries fear this could be simply a pretext 
for Moscow to control its former domain. 


Officials also said Ukraine was likely to come under new 
pressure to scrap its nuclear arsensl, sign the START I 
disarmament agreement and abide by the Nuclear Non- 
proliferation Treaty. 


Kiev has insisted that it needs 2.5 billion dollars in 
financial compensation as well as guarantees of its secu- 
rity before it could scrap the 1,600 warheads i inherited 
from the defunct Soviet Union. 


NATO officials suggested at their foreign ministers’ 
mecting Thursday that the west could withhold military 
and further economic assistance to the Ukraine until it 
disarmed. 








Kozyrev reiterated here Friday that the Ukraine could 
revive Cold War tensions if it clung to its stockpiles and 
plunge itself into “self-isolationism™ from the world 


My 


Cetin Addresses NATO Meeting in Brussels 


7A0312101693 Ankara TRT Television Network in 
Turkish 1800 GMT 3 Dec 93 


[Announcer-read report over video] 
[Excerpts] The NATO Ministerial Council has met in 


al Penrice, cats he Eee 


[Begin Tanriover recording] [passage omitted] 
the meeting, Cetin said that the fact that the 
Bosnia-Herzegovina remains unsolved shows 
dee powediennens of the world. He stressed that more 
effectrve measures should be taken in order to put an end 


people, adding that, if necessary, foro: should be used to 
achieve that goal. 

In his speech, Cetin thanked the countries that have 
adopted a stand against the PKK [Kurdistan Workers 


a ee 
follow suit. 


Assessing today's meeting, Cetin stressed NATO's con- 
tinuing importance and functions, adding 


have never asked sme heey hema ter A 
his blocd for the defense Israel. [passage vmitted] It's 
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our responsibility. We can do it, we don’! want to drag 
other: ‘© regonal wars. [passage omitted] Therefore for 
US, fH < “WRENS SHCUrity. 


I have sa. iw tse lerech people, once the Jewish people. 
the Zionisi movement, decided to return to Zion to 
establish a Jewish state im the only place where a Jewrsh 
State can be built, in the land of Israci, we also decided 
who will be our neighbors— 100. 120 millon peoples of 
the Arab countries, addite.“a! 100, 150 millon Muslims. 
I wish that we had 25 partners some of your countrics, 
tome of vour peoples. But im this case you can't choose 


your neighbors. 


Serond, I said to the re ole of Israck: We have only two 
ways to live with out .)-@ sPors, either by trying to bring 
abou! peace that wi” ¢.7 24 «rity, or to live always 
under threat of wars, yict> ¢ an. cerror. | prefer to take 
calculated risks for the sa: «' peace. 


I said also that | would prefer to have to peace with 
countries that heve tradition of democracy, values of 
democracies, but unfortunatcly our nesghbors are either 
progressive authoritarian regimes, authorviarian regimes 
and totalitarian regimes. If we will have to wart tll 
democracy will prevail there, establish and prevail, we 
might have to wait additional 100 years till peace will be 
reached if the condition is to make «i with only demo- 
cratic countries. Therefore, it's not up to us to judge the 
way of life in every neighboring Arab country or people. 
We have to try to achieve peace with them as they are. 
bearing in mind the question marks, keeping a margin of 
safety for the security of Israel. 


This is the way that I see it and I have added: There is no 
need to make peace with riends. Peace you make with 
enemies, sometimes very bitter enemics. These are the 
realities in the region. And since I believe in what | have 
said, it is preferable to take risks, calculated ones, for 
peace. And peace you make with bitter enemies, this 
guided our policy. | knew that for the achievement of 
peace, you have to make compromises. [passage 
omitted] 


We live in a very sensitive period, a period in which both 
sidrs have to have strong nerves to overcome the obsta- 
cles, to focus on compiction of the negotiztions. And let's 
not forget: Six months were given ir .ovordance to the 
DOP [Declaration of Principles] for the implementation 
of the first phase, Gaza-Jericho phase, two months for 
the negotiations, four menths for the implementation. | 
wouldn't see any major crisis if to reach good agreement, 
agreement that will clarify the road for the implementa- 
tion, that wii leave no misunderstanding. [sentence as 
heard] 


Declaration of Principles can be general. but transiation 
of these principles to the ground, to the communication, 
to the way of life, to the responsibilities of the Pales- 
tinian police, to the Isracli police and military units, to 
the settlements, to the civilians, have to be very clear, 
otherwise the friction will lead a disaster. 

















to patronize or to imp +. We would like to negotiate as 


that we have started with the Palestinians. There is no 
territorial problem between us and Lebanon. We all 
is security. To see a government in Lebanon that contro's 
its own territories. | hope that we wil! see better signs on 
the part of the leadership of Syria. I don't expect thai 
anyone will repeat what President Sadat did. But we are 
a democracy. We have to convince the people that the 
other side, one of the partners, really wants peace, as we 
have to show it. We expect the other side to show it. | 
—y 


for the achievement of peace lies too with the partners to 
the present conflict, the partners to the conflict must be 


Second, we more than welcome the readiness of Europe 
in the context of the international effort to support 
financially the Palestinians in a positive, coastructive 
way th*ough projects of housing infrastructure, job cre- 
ation, ¢_.. “ation, once the process of agreement will be 
reached and even today. 
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We always weicomed assistance to the Palestinians in the 


member, associates—with the European Community. | 
don't want to give figures, but no doubt that we are in the 
red in the trade balance between our two countrics, and 
very much so. We would like—I hope after meeting with 
the leadership of France, Italy, Belgium, tomorrow Ger- 
many and Sritain and the leadership of this honorabic 
and important parliament, that om 6 December or 7 the 
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WEU Calls on Greece To Recognize Macedonia 


AU0112150293 Paris AFP in English 1451 GMT I Dec 
93 


[Text] Paris, Dec 1 (AFP)}—The Western European 
Union [WEU] called on member state Greece to recog- 
nise Macedonia Wednesday [1 December] after severely 
criticising Athens’ foreign policy. 


The assembly of the WEU, a defence body which groups 
the members of the European Community with the 
exception of Denmark and Ireland, voted by a large 
majority in the face of Greek opposition to request its 
council of ministers to impress on Greece its interest in 
recognising the former Yugoslav republic. 


Athens, whose membership of the WEU has yet to be 
ratified by the other states, refuses to recognise Mace- 
donia under that name, accusing the Skopje government 
of having designs on Greece’s similarly named adjoining 
northern province. 


Sir Russel Johnston, of the British delegation, submitted 
a highly critical report on Greece's nationalist stance, 
saying that Athens had never fully eradicated the suspi- 
cions that it was helping to break the international 
embargo against the rump Yugoslavia. 


The report warned that the recent return to power of 
socialist Prime Minister Andreas Papandreou on a 
strongly nationalist platform could have serious reper- 
cussions on the situation in the Balkans, and on Euro- 
pean policy towards that region when Greece assumes 
the rotating six-month Presidency of the EC next month. 


Greece’s representative repeated accusations that Mace- 
donia had expansionist aims, and insisied that Athens 
was strictly abiding by the UN sanctions against Serbia 
and Montenegro. 
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The WEU resolution was softened by an amendment 
calling on both Greece and Macedonia to deny any 


policy of expansion and respect present international 
boundaries. 


EC Want Policy on Iran To Agree With U.S. 
Policy 


AU0112190793 Paris AFP in English 1850 GMT 1 Dec 
93 


[Text] Brussels, Dec 1 (AFP}—The European Commu- 
nity is trying to harmonise its position on freezing links 
with Iran in reaction to U.S. pressure, Belgian Foreign 
Minister Willy Claes said here Wednesday [1 
December]. 


Claes, chairman of the EC’s Council of Foreign Minis- 
ters, was speaking at a press conference after a meeting 
with U.S. Secretary of State Warren Christopher. 


He said the EC’s Belgian presidency was doing its best to 
bring EC policy on Iran into line with Washington, 
which wants Iran kept in quarantine until it changes its 
policies. 

The United States criticised the EC recently for allowing 
some member states to re-open trade and diplomatic 
relations with Iran. 


In particular, it objected to Germany's ties with Iran 
after Iranian intelligence chief Ali Fallahiyan paid an 
official visit to Bonn. Germany is the biggest European 
invesior in fran. 


Christopher welcomed Claes’s statement on Iran, and 
said strong action was needed to deny Tehran access to 
dual-use technology which could be used for both 
civilian and military purposes. 

“The United States continues to believe that Iran is an 
outlaw nation resisting the Middle East peace process as 
well as being involved in terrorist action in many coun- 
tries around the world,” he said. 
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Mock, Kosovo Officials Discuss Protectorate 
AU0312103993 Pristina KOSOVA DAILY REPORT 
No. 241 in English 2 Dec 93 


{[Unattributed report: “Alois Mock Receives President 
Rugova of Kosovo”—issued by the Democratic League 
of Kosovo] 


[Text] Austrian Foreign Minister Alois Mock received 
today (Thursday) [2 December] in Vienna President of 
the Republic of Kosovo Dr. Ibrahim Rugova. Partici- 
pating in the meeting were also Dr. Bujar Bukoshi, 
Kosovo prime minister, and Dr. Skender Gashi, 
chairman of the LDK [Democratic League of Kosovo] 
branch in Austria. President Rugova informed the Aus- 
trian foreign minister about the latest developments in 
Kosovo. The situation is very tense and [words indis- 
tinct] repression, said Dr. Rugova. President Rugova 
focused on the political project for an independent and 
neutral Kosovo. “It is necessary the lifting of sanctions 
against Serbia be conditioned with the settlement of the 
Kosovo issue,” said Rugova calling for an international 
protectorate over Kosovo in order to prevent escalation 
of a conflict and ensure a setting for talks concerning the 
Kosovo issue. 


Dr. Alois Mock voiced his concern for the situation in 
Kosovo, adding that the solution of Kosovo problem is a 
difficult task in front of the international community. He 
promised Austrian support and active involvement in 
the settlement of the Kosovo problem and for an 
increased international presence in Kosovo. The Aus- 
trian foreign minister remarked that Dr. Rugova's policy 
is a right one and has managed to prevent a war break 
out and ensure existence of the people of Kosovo. This 
policy deserves support, and the Austrian side will 
further it, said Dr. Mock, “because Kosovo is an inter- 
national question and not an internal affair of Serbia, as 


Belgrade puts it.” 


No Early Decision on EU Membership Expected 


AU0212162993 Vienna DER STANDARD in German 2 
Dec 93 p 3 


[Norbert Mayer report: “Austria Was Not Among the 
Fastest”] 


[Text] Piet Dankert, the Netherlands state secretary for 
European affairs, sees little chance for the early conclu- 
sion of talks with the countries that want to join the 
European Union [EU]. “It would be possible to stick to 
the goal of | March 1994 if more flexibility prevailed. I 
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am not optimistic, however, that all documents will be 
completed by this time,” the social democrat politician 
stated at a news conference in The Hague on Tuesday 
evening [30 November]. 


The fact that minor decisions are referred back to the 
capitals is also an impediment. “Things did not proceed 
as fast as planned in the past few months. Austria was 
not among the fastest in providing the documents,” 
Dankert emphasized. 


If the European Union and the applicants do not succeed 
in concluding the talks by 1 March, however, the Euro- 
pean Parliament will not make a decision before 
autumn. “Then there will be a new parliament, which 
will conduct much tougher talks because it has much 
more time. Then the national parliaments will have to 
hold discussions that might last up to one year.” 


Dankert does not consider the sensitive bargaining 
points an insuperable barrier. “As far as regional promo- 
tion is concerned, Austria can be satisfied after the 
solution for Burgenland (target area 1). Yet the agricul- 
tural area is as complicated for Austria as for the 
Scandinavian states.” Then there is the difficult environ- 
mental problem and the transit issue. The state secretary 
showed understanding here. “No changes are planned 
regarding the environmental consequences of the transit 
agreement. Adaptations are only required in the event of 
an entry into the European Union, because the borders 
will disappear.” 

Dankert sees relatively few obstacles in foreign policy. 
“If Austria supports the joint foreign and security policy, 
there will be no problems.” An observer status with the 
Western European Union would be suitabie after entry. 
“Then Austria can still participate in further develop- 
ments. There is currently a gray zone in the security 
discussion in the Union.” Dankert considers a graduated 
participation possible in this respect. 


According to the politician from the Netherlands, the 
institutional issue is not to be underestimated within the 
European Union. Some states—Spain in particular—do 
not want to accept an automatic shift of the majorities 
that would result from the entry of the four countries of 
the European Free Trade Association. However, Brussels 
has promised not to start a basic institutional discussion 
before 1996, after the planned acceptance of new mem- 
bers. Thus, the large countries will automatically lose 
influence first. “I am personally also in favor of imme- 
diate institutional measures,” Dankeri admitted. “Yet 
we cannot wait with the acceptance of new members 
until then.” 








Israel's Rabin Comments on Gaza Situation 


LDO112172793 Brussels La Une Radio Network in 
French 1600 GMT 1 Dec 93 


[Text] [Announcer] Israeli Prime Minister Yitzhag 
Rabin is continuing his tour of European capitals. He is 


and the European Twelve. Rabin also discussed the 
progress of the peace talks between Israel and the PLO 
with the Belgian Government and Jacques Delors, the 
president of the European Commission. The Europeans 
are concerned about the upsurge of violence in the Gaza 
Strip, and this is the subject that Jacqueline Polac 
tackled in an interview she has just had with Israeli 
Prime Minister Rabin. 


[Begin recording] [Polac] Has the Israeli Army not 
endangered the peace process for the Gaza Strip? 
{Rabin in English, fading into French translation] Israel 
is proud of its Armed Forces that defend Israel against 
hordes of enemies and against terrorism of all kinds; and 
we believe, and we are proud that Israel has never asked 
any foreign soldier to defend it or to be stationed on its 
territory. We have never asked any foreign soldier to 
shed a drop of blood for the defense of Israel. As our 
security is in our hands, we will decide hcw to take care 
of ourselves. I believe that what we are doing now is 
taking risks for the sake of peace, and I believe that very 
few countries in Israel's situation would have dared to 
take risks. [end recording} 


Dehaene Talks With Trade Unions Assessed 


BRO112153993 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 1 Dec 93 p I 


[Report signed DDW: “Dehaene Sees No Way To 
Health Index—Trade Unions Stay Quiet After 
Talks With Government”] 


BENELUX il 


[Excerpt] Brussels (T1JD)—Yesterday the leaders of the 
three trade unions, ABV V [General Belgian Federation 
of Labor], ACV [Confederation of Christian Trade 
Unions], and ACLVB [General Federation of Liberal 
Trade Unions of Belgium] discussed a possible modifi- 
cation of the austerity plan with some federal ministers. 
Afterward, Prime Minister Dehaene made only a (non- 
committal) statement. It could be deducted, however, 
that a modification of the so-called health index is hardly 
probable. As regards employment and tax fraud, the 
government is open to suggestions. 


By wiping out tobacco, liquor, and fuel off the index 
system, the “health index” figure is way under the 
regular index figure. Consequently, every citizen will 
have to wait for about eight months for the next index- 
ation of his salary. 


The fact that this system applies to people with high 
incomes has already been more or less accepted by the 
unions. The very fact that all people receiving benefits or 
making low wages will also be hit does worry them. As a 
matter of fact, the government only provides for the 
compensation of those getting social minimum wages, 
guaranteed ininimum wages for aged people, and the 
minimum disability benefits. This has officially been set 
up to compensate for the increase of indirect taxes. 


The trade unions would like to extend the compensation 
system to as many categories of people as possible. Social 
security benefits are constantly increasing (thanks to the 
regular indexation system) at the cost of several extra 
billion Belgian francs. 

The trade unions pointed out that income from benefits 
has nothing to do with competitiveness, but Dehaene 
retorted that the heaith index is nevessary for thes 
groups of people to balance the social security system. 
Finding an alternative will not be easy in view of the 
necessary additional proceeds. 

As regards the health index for employees, Dehaene 
stated that there are not 15 ways to restore competitive- 
ness: “So, if they reject a readjustment of the 1994 
collective labor agreements, ....” [passage omitted] 














12 UNITED KINGDOM 


Government Announces Measures Against Nigeria 
LD0212191493 London PRESS ASSOCIATION in 
English 1827 GMT 2 Dec 93 


_— Little, PRESS ASSOCIATION parliamentary 


[Text] Tough new measures against Nigeria's military 
regime, including limiting travel in the UK for some of 
its nationals, were announced tonight by the Govern- 
ment. The moves are part of a continuing response to the 
country’s military coup. 

Foreign Office Minister of State Alastair Goodlad said in 
a Commons written reply that the UK had been con- 
sulting closely with partners in the European Union [EU] 
and in the wider international community about the 
situation. “The EU has decided to press the new regime 
to take urgent steps to restore democratic rule, unhin- 
dered by the military, and has reached t on 
measures to add to those imposed by the EC last June.” 


Mr. Goodlad said the Government fully supported the 
EU’s position and would implement the new measures in 
the UK involving: 


—Movement of Nigerian defence staff outside London 
to be restricted without prior permission 

—New export licence applications for defence equip- 
ment to Nigeria to be reviewed “on a case by case 
basis, with the presumption of denial” 

—Nigerian military students on courses in the UK to be 
asked to leave 


—A 23 million pounds sterling grant for the power sector 
offered by the Overseas Development Administration 
to be withdrawn. 


Mr. Goodlad said measures imposed in June would 
remain and added: “We will keep the situation in 
Nigeria under close review and will modify these mea- 
sures, or add to them, in the light of progress towards the 
establishment of democratic civilian rule.” 


Hurd, Greek Minister Discuss EU Issues 


NC0112172393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 1! Dec 93 


[Text] Alternate Foreign Minister Theodhoros Pangalos 
held talks with British Foreign Secretary Douglas Hurd 
today in London on European Union [EU] issues in view 
of Greece's EU presidency. According to reports, the 
Skopje issue was not discussed. However, Pangalos pre- 
sented the Greek Government's position that recogni- 
tion of the small state under the name Macedonia will 
not contribute to the preservation of stability in the 
region. 

[Nicos.a Cyprus Broadcasting Corporation Radio Net- 
work in Greek at 1600 GMT on | December carries the 
following report: “Britain has not yet formed a complete 
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opinion on the appointment of a European Union 
observer on the talks for the Cyprus issue. Greek Alltter- 
nate Foreign Minister Theodhoros Pangalos made the 
preceding statement in London after talks today with 
British Foreign Secretary Douglas Hurd. Pangalos added 
that the two sides decided to remain in contact until the 
end of December, when the issue will be discussed 
again.””] 


Rifkind Promises To Protect Frontline Forces 


LD0112201193 London PRESS ASSOCIATION in 
English 1824 GMT 1 Dec 93 


[by Charles Miller, PRESS ASSOCIATION Defence 
Correspondent] 


[Text] Defence Secretary Malcolm Rifkind today soft- 
ened the blow of a huge 1.8 billion pound defence cut 
with plans to boost Army manpower and buy new tanks, 
ships and helicopters. He pledged to protect Britain's 
frontline forces with a “radical” cost-cutting review 
across the support areas, plus an injection of up to 500 
million pounds by transferring married quarters to a 
private sector housing trust. 


The Army is set to benefit most, with plans to increase 
frontline units by 3,000 men and order up to 259 
Challenger 2 tanks in an 800 million pound boost for 
Vickers Defence Systems. 


But there was an immediate angry response from the 
Opposition, with claims that the Government was 
fudging the impact of the cuts. 


And there was even criticism from Tory MPs, with 
Winston Churchill, member for Davyhulme, warning 
that spending reductions would “inevitably” lead to cuts 
and slippages in equipment programmes. These would 
adversely affect the fighting capabilities of frontline 
troops, he said. 


Peter Viggers, MP for Gosport and another prominent 
critic of defence cuts, said the feeling among fellow Tory 
members of the Commons defence select committee 
after Mr Rifkind addressed them today was “one of 
goodwill but suspended disbelief. He added: “The 
impression is being given that there are comparatively 
easy cuts to be made. But I think all of us who have 
visited defence establishments over the years know that 
there aren't any easy cuts to be made.” 


Labour's shadow defence secretary Dr David Clark said: 
“The reality is that Mr Rifkind’s attempts at fudging will 
massively reduce operational capabilities. Ultimately it 
is our armed forces that will suffer from this attempt to 
conceal the truth.” 


Although the Government hopes many posts will be 
transferred to the frontline by cuts in the support area, it 
is prepared to increase total Army manpower from 
119,000 to 122,000 if necessary. 


oe Re ae, ETE ee a a ee 
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However, Mr Rifkind ruled out halting the planned 
mergers of regiments, emphasising the need to increase 
the size of existing units so they can carry out their tasks 
better. 


The new tank order, a huge boost for Vickers, will help 
secure jobs at the company’s plants at Newcastle upon 
Tyne and Leeds, by taking the order book beyond the 
year 2000. It comes on top of the original 520 million 
pound order for 127 tanks and will give the Army a 
frontline strength of about 300, with more than 80 for 
training and reserves. 


The decision to buy more Challenger 2s rather than 
upgrading the 400 existing Challenger Is will produce 
significant cost-savings by having a common fleet and 
because of the new tank’s reliability. 


The much-maligned old tanks will probably be scrapped, 
although there will be efforts to sell them overseas. 


Sir Colin Chandler, Vickers chief executive, warmly 
welcomed the order and said the decision was a clear 
endorsement of the Government's 1991 conclusion to 
buy Challenger 2 against stiff foreign competition. 
There was also a welcome at Westland for the decision to 
go ahead with plans for more battlefield support helicop- 
ters. The fleet wili be a combination of the Westland 
EH101 and the Boeing Chinook. Precise numbers will 
depend on price negotiations. 

Ministry of Defence sources indicated that Westland 
could win orders for up to 25 helicopters worth about 
500 million pounds. 


Chief executive Alan Jones said: “We are convinced we 
will be able to negotiate a very competitive price that will 
satisfy the uudoubtedly demanding requirements of the 
Misistry.” He said the announcement was a “tremen- 
dous boost” to the UK helicopter industry and would 
open up a number of important export opportunities. 


And, in a major boost for British shipbuilders, up to 
seven Sandown class single-role minehunters will be 
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ordered from a UK yard after competition. Southamp- 
ton-based Vosper Thornycroft, which has built all of the 
Royal Navy's five existing Sandowns, said it was pleased 
the Government had decided not to all the use of 
foreign-made hulls. 

However, in his lengthy statement to the defence com- 
mittee, Mr Rifkind admitted the Treasury's decision to 
target defence spending posed a “considerable chal- 
lenge”. 

The defence budget will be cut by 260 million pounds in 
1994-95, 520 million pounds in 1995-96 and an esti- 
mated | billion pounds in 1996-97, although a precise 
figure is not available. 

Mr Rifkind said there would a radical defence cost 
review known as Frontline First, with the central strategy 
of slashing costs while protecting frontline forces. It 
would look at how the Ministry of Defense conducts its 
business, cluding procurement, HQ and manpower 
costs, as ‘I as all aspects of support to the frontline. 
“We will be identifying new ways of doing business and 
we shall be asking basic questions about the way we have 
done business hitherto,” Mr Rifkind told the committee. 


Areas to be scrutinised include: 

— Greater use of civil airlines and the reserves for 
moving troops and equipment, 

— Leasing vehicles for the armed forces; 

— Cutting the levels of stocks and spares, which cur- 
rently cost 2 billion pounds a year, 


— Cutting the levels of Ministry of Defence decision- 
making, together with the number of senior appoint- 
ments in the Ministry and the armed forces; 


— Privatising some of the work currently carried out by 
Service personnel, 


— Complete review of procurement policy and support 
which is still geared too much to the short warning 
time required during the Cold War. 


In the review, small study teams—including outside 
experts from the private sector—will look at each area. 
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Rabin Unsure Withdrawal Can Begin on Schedule 


LD0212135693 Hamburg DPA in German 1249 GMT 
2 Dec 93 


[Excerpts] Bonn (DPA)—Israeli Prime Minister Yitzaq 
Rabin is not certain whether the troop withdrawal from 
the Gaza Strip and the Jericho region can begin as 
planned on 13 December. Rabin told a news conference 
in Bonn today that his government is < is best to 
talks with the Palestinian leadersmyp forward. 
The drawing up of an uncontestable agreement is more 
important than rigid adherence to a date. The with- 
drawal might still be concluded as scheduled by 13 April 
1994, even if its start is delayed. [passage omitted] 


Rabin confirmed that Kohl also talked about contacts 
between the German and Iranian intelligence services, 
but he did not wish to elaborate. These contacts also 
dealt with the fate of a member of the Israeli Air Force 
who fell into the hands of the pro-Iranian Hizballah in 
Lebanon, and is said to have been taken to Iran. 


Sees Decrease in Peace Plan Support 


AU0312092593 Hamburg ARD Television Network in 
German 2140 GMT 2 Dec 93 


[Interview with Israeli Prime Minister Yitzhaq Rabin by 
Werner Schawe in Bonn on 2 December—recorded; 
Rabin statements in English with superimposed German 
translation] 


{Text} [Schawe] Mr. Prime Minister, how did your talks 
with Chancellor Kohl go? 


[Rabin] They were very good talks. Among other things, 
I informed the chancellor about the state of our talks 
with the Palestinians. We want to achieve an agreement 
to put into effect the first phase of an interim self-rule of 
the Palestinians in Gaza and in Jericho. We also dis- 
cussed violence, terrorism, and the attitude of the other 
Arab countries to the agreement. 


[Schawe] Extremists are trying to obstruct these negoti- 
ations with the Palestinians and to prevent an agree- 
ment. Is there a danger that they might succeed? 


[Rabin] As long as I hold a majority in our parliament, in 
the Knesset, I am determined to continue the talks. | am 
full of hope that the Palestinian leadership will under- 
stand that we have to fulfil the obligations we undertook 
in Washington. We have to put the agreement into effect. 
We have to bring about a change. When this change takes 
place, new horizons will be opened for a better Middle 
East, for tranquility and, hopefully, comprehensive 
peace. 


[Schawe] Do you see any possibility to prevent the 
activities of the extremists? 


{Rabin} I do not think we can prevent them. Fighting 
terrorism is not easy. Just remember that before the 
agreement was signed in Washington, terrorism was 
much worse than today. We have been successful in 
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fighting terrorism. My government's policy is to fight 
terrorism with all means provided by the law and to 
continue the peace talks. 


[Schawe] In view of the terrible attacks, is support for a 
peaceful solution with the Palestinians decreasing in 
Israel? 

[Rabin] There is some decrease in public support in 
Israel. The same goes for the Palestinians in the territo- 
ries concerned. But I do not think that we and the 
Palestinian leadership should judge the matter by 
opinion polls. We have to see why we do it all: for the 
Middle East, for our people, for other peoples. 


Kohl Backs Peace Efforts 


LD0212160893 Hamburg DPA in German 1504 GMT 
2 Dec 93 


[Text] Bonn (DPA)—Chancellor Helmut Kohl told 
Israeli Prime Minister Rabin in Bonn today he will make 
efforts to bring about a new cooperation agreement 
between the European Union and Israel. According to 
government spokesman Dieter Vogel, Kohl said it is 
Germany's goal to establish a relationship of close asso- 
ciation with Israel. The spokesman also said that Kohl 
had affirmed that his government and “he personally” 
strongly support Israel's brave step toward a lasting 
peace in the Middle Easi. 


Weizsaecker Attacked, Injured in Hamburg 
LD0212210893 Berlin ADN in German 2034 GMT 
2 Dec 93 


[Text] Hamburg (ADN)—President Richard von Weiz- 
saecker was punched in the face and injured in an attack 
in Hamburg this evening. The police say the incident 
occurred outside the Thalia Theater, where Weizsaecker 
was going to attend a performance. A man suddenly 
approached the president from the crowd, spoke with 
him briefly, and then started attacking him. Weizsaecker 
fell to the ground for an instant and suffered a lacerated 
lip and bruised nose. 


The attacker, who was overpowered by security forces, 
is, according to the police, a 48-year-old German. He had 
earlier distributed leaflets insulting Weizsaecker as a 
Nazi and capitalist in the service of Saddam Husayn. 
The leaflets were signed by the “Campaign Against Old 
Nazis.” 


Weizsaecker attended the theatrical performance in spite 
of the incident. Earlier, he delivered a speech on Ger- 
many's foreign and security policy as part of a sympo- 
sium organized by Hamburg University. 


Kohli Delivers Government Statement on Europe 


AU0312100593 Mainz ZDF Television Network in 
German 0906 GMT 3 Dec 93 


[Government statement by Chancellor Helmut Kohl at 
the Bundestag in Bonn—live] 
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[Text] Madame president, ladies and gentlemen: The 
regular semiannual meeting of the European Council will 
take place in Brussels in one week. This meeting follows 
the special session held on 29 October about which I 
reported here on 11 November. A few weeks ago, on | 
November, the Treaty on European Union entered into 
force. It will be important now '> do everything possible 
to make use of the opportunities this treaty offers. The 
European Community, the European Union, must prove 
its ability to act vis-a-vis the citizens in Europe on all 
major issues. In other words, we will have to do every- 
thing possible to overcome the mood of Europe- 
pessimism that occasionally prevails and to get the train 
of Europe running at full speed. [applause] 


The special meeting on 29 October sent out a significant 
stimulus, I believe. We have always seen the October and 
the December meetings as a unit. We will do everything 
possible—the Federal Government will contribute its 
share—to in December what we decided in 
October. I would like to stress once more—we are very 
forgetful—that the special meeting yielded an extraordi- 
nary result for us Germans, namely the decision to set up 
the European monetary institute and thus the future 
European central bank in Frankfurt/Main. [applause] 


It was also of particular significance that the member 
states of the European Union have clearly confirmed the 
preconditions and the timetable for the joint path 
toward economic and monetary union. All member 
states are now called upon to achieve large-scale conver- 
gence of their national economies in accordance with the 
stipulations of the treaty through a consistent policy of 
stability and the required structural changes. 


Ladies and gentlemen, it is very important—I would like 
to emphasize that—that the Council of the European 
Union [EU] assessed very positively the convergence 
programs that were for the first time presented jointly by 
the French and the German governments in preparing 
the implementation of economic and monetary union. | 
view this not only as a significant signal for economic 
and financial policies but particularly also for European 
policies. In view of the close economic links between our 
two countries and in the interest of further European 
integration, it is of the greatest advantage for all if the 
two largest European national economies harmonize 
their programs to an even greater extent. This was also 
the goal of our talks during the recent Franco-German 
meeting in Bonn. In this way, we want to stress once 
more that friendship and cooperation extend to all 
spheres, and that it was not only an event for fair 
weather, both in psychological and economic terms. 
Particularly at a time when we are facing difficult 
economic challenges, it is important to resolve our 


problems jointly. [applause] 


Ladies and gentlemen, those who look at the economic 
situation, investments, rising unemployment in large 
parts of the Western world—I would like to mention 
both the United States and Japan—and those who look 
at the European countries know that we are confronted 
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with new and enormous—this term is really appropri- 
ate—challenges concerning economic growth and jobs. 
The causes vary in different spheres in the individual 
countries. Yet the overall diagnosis is very similar and 
even identical in many cases. 


And the talks I had these days with my British colleague, 
with the French head of state, and with the heads of 
government of Spain and Belgium, have shown that they 
all face the same challenge: Overcoming an economic 
crisis, which is so dangerous because structural changes 
have become apparent as seldom before. It is positive 
that we agree in large parts of the analysis, but what is 
more positive for me is that we also widely agree on the 
measures we have to take on a national and on a 
community level. We have to realize that our economies 
in Europe are under increasing competition, mainly 
from overseas, from the Pacific area, and America. 


Ladies and gentlemen, I regret that an important event 
like the meeting of the Asian-Pacific Economic Commu- 
nity, two weeks ago in Seattle, was noticed so little here. 
The member states of this community produce just over 
50 percent of the total world GNP. This was the first 
international meeting of such importance in which no 
Europeans took part—for geographical reasons, but cer- 
tainly also for other reasons. If we want to protect jobs 
and create new ones, our foremost aim must be to be 
internationally competitive. That is why we have to 
make use of our great potential for innovation, economic 
growth, and jobs. It is both a national and a European 
task to create the framework for this. For this reason, the 
matter of growth, competitiveness, and employment will 
be at the center of our talks in a week. 


At the moment, there are some 17 million unemployed 
in the EU member states, that 1s | 1 percent of the work 
force. In spite of an expected economic upswing, with a 
growth rate of between | and 2 percent next year, 
depending on the country, another rise of unemploy- 
ment figures in the EU to over 12 percent cannot be 
excluded. This is more than worrying, all the more so, as 
in many areas this is not the result of a passing sluggish- 
ness of the economy, but structural adjustments have to 
be speeded up. Old structures with many jobs are being 
lost, without new jobs being available in many countries, 
and we know this from our own experience. This shows 
everybody who can see and think that we have to create 
an impetus for growth now, not at some later time. and 
take the necessary decisions for restructuring in order to 
secure jobs and create new and secure jobs. [applause] 


At the special meeting of the European Council at the 
end of October, President Jacques Delors presented an 
interim report on the preparation of the so-called white 
book on the medium-term strategy for growth, compet- 
itiveness and employment. The actual report will be 
presented to the government within the next few days, 
probably on Monday [6 December]. The government 
already presented its expectations for such a strategy by 
the Community to strengthen growth and employment 
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to the Commission at the beginning of September. We 
made the following points in this paper: 


—increasing the attractiveness of Europe a a business 
location, especially by efforts to establish an infra- 
struciure to intensify research and development and to 
improve education and vocational training. 


—continuing a stability-onented monetary policy, and 
consistent application of all measures to consolidate 
the budget: 

—-more flexibility in work times and machine operating 
hours, together with an increased differentiation of 
wage agreements, by regions, by sectors, and by com- 
panies, 


—keeping markets open. And these days, this means the 
successful conclusion of the GATT round. [applause] 


I assume that in its white book the EC Commission will 
present proposals on these matters in particular. The 
discussion about that, ladies and gentlemen, that is, 
about the prospects for growth, work, and employment 
in Europe over the next few years, must logically be the 
focus of the European Council meeting. 


In connection with this, it is particularly important, with 
a view to unemployment and higher growth in Europe, 
but—and I would like to add here what I have often said 
before—also and not least of primary importance for the 
developing prospects of the Third World countries, that 
we use the few days remaining until 15 December—I 
want to say it in the way that we have agreed on, the 
hours and days—to achieve a positive conclusion of 
GATT. [applause] 


This is possible only if all sides are ready for compro- 
mise, also on both sides of the Atlantic, and I hope—1 
want to formulate this cautiously—that the positive 
signs that have been reported in the news over the past 
24 hours will indeed be confirmed. | myself would really 
want to wait with an assessment until things have finally 
been agreed. In any case, we, and myself, will make every 
effort right up to the end—I have done this in many talks 
over the past few days—to make our contribution to this 
readiness for compromise. 


Ladies and gentlemen, we Germans in particular should 
not lose sight of the fact that even up to now the 
beginning of the unification of Western Europe has made 
quite an essential contribution to employment, growth, 
and economic prosperity in Germany. [applause] 


All those in Europe who are pursuing the political debate 
with eyes cast backward should not forget that over the 
past decades Germany has benefited economically to a 
great extent from the European framework conditions, 
which the European Community and EFTA [European 
Free Trade Association] offered to us. 


For us in Germany exports remain the supporting pillar 
of our GNP. One out of three jobs depends on exports, 
and we achieve one-third of our GNP through exports. 
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About three-fourths of that—this, too, must be men- 
tioned in connection with European policy—comes from 
our European trading partners. 


In 1992 we exported goods worth 365 billion German 
marks [DM] to the EC and EFTA couniries. Our exports 
to EC countries rose about twice as much as our exports 
to the rest of the world, which, by the way, gives rise to 
the quite justified question of whether we neglected the 
rest of the world too much as regards exports. [appiause, 
unmonitorable interjections] 

In other words, Europe means millions of jobs for 
Germany. Not only for these reasons the issue of Euro- 
pean unification is of existential importance for our 
country. 


Ladies and gentlemen, another importa! topic for the 
European Council will be the implementation of the 
subsidiarity principle, the anchoring of which in the 
Maastricht Treaty was pushed through by us. I know that 
this term is difficult to explain in public. I want to 
explain it quite briefly: The issue is that the EC institu- 
tions are close to the citizens. as many people demand. 


It is true—as I have said here before, but since the 
discussion about this issue constanily continues | want to 
repeat it—that the meaning and purpose of some (4 

regulations is di‘Ticult to explain. [unmonitorable inter- 
jections}] Some things are due to the zeal in Brussels to 
regulate everything. Some things—and one must add 
this in order to be fair—are also due to massive national 
interests, due to activists who did not manage to enforce 
their views in their own country and chose to go via 
Europe. [applause] 


Ladies and gentlemen, we should noi exclude anyone 
when we talk about this, not even ourselves. [unmoni- 
torable interjections] 


At the summit iw) Edinburgh last year, we instructed the 
EC Commission to examine the existing legal instru- 
ments and those that are under preparation in light of the 
principle of subsidiarity and to submit proposals to the 
European Cowncil, which will take place in one week's 
time. I am deeply convinced that the consistent applica- 
tion of the principle of subsidiarity is one of the decisive 
preconditions for promoting understanding among the 
citizens for European unification and for ensuring close- 
ness to the citizens. | strongly hope—actually, | am 
confident—that all our partners, including the Commis- 
sion of the European Union, realize the significance and 
importance of this principle for all citizens in Europe. 
Thus the renewed discussion of this topic next weekend 
[10-11 DecemberP is only an initial significant step. | 
would like to announce here that the Federal Govern- 
ment will insist on the submission of an manual report 
by the Commission on the individual guidelines of the 
past year, and that those who submit requests must be 
explicitly named in this report. [applause] 


1 believe that we must find a way—also vis-a-vis our- 
selves, by the way—that ensures a fair treatment of the 
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institutions. I would like to add, however _.; discus- 
sion also exists in Europe—that the appiication of the 
principle of subsidiarity does not mean that we want to 
slow down the integration process or that we are trying to 
reintroduce nationalism the back door, as some 
in Strasbourg claim. | think that we need not discuss this 
here. This is not our goal. There was, is, and there will be 
no reintroduction of outdated models based on the 
nation states of the past century. The big challenges of 
Europe's future in the economic and financial area, in 
thr sphere of energy and environment are European 
tasks that can only be settled jointly. 


Ladies and gentlemen, we must also discuss the oppor- 
tunities that the Treaty on European Union has opened 
up in the form of increased cooperation in domestic and 
legal policies and make consistent use of them. When I 
submitted my report on the Maastricht summit, I stated 
that the Federal Government—including myself—would 
have liked to stipulate more possibilities allowing a 
larger extent of cooperation in domestic and legal poli- 
cies. This was not possible in Maastricht. However, | 
believe that we now should do everything possible to not 
only fully utilize the existing conditions but to expand 
them as much as possible to be able to tackle the fight 
against international terrorism, the drug mafia, and 
international organized crime to a much greater extent 
and in a much more intensive way in the future. 
[applause } 


The need for such action has just been tragically proven. 
I am referring to the killing of two German border 
official in the Donaukurier train on 11 November. 


Madame president, ladies and gentlemen, | am con- 
vinced that we will only be able to meet this 

jointly with our partners. | am not only thinking of the 
present members of the community, but am also sug- 
gesting the early acceptance of neighboring countries like 
Austria and Switzerland, for example. We must convince 
the citizens who are directly affect in their daily lives that 
the creation of an area without internal borders does not 
have a negative impact on security. 


The interior and justice ministers will present a plan of 
action for the further procedure at the meeting of the 
European Council next week. This includes particularly 
the establishment of Europol and efficient measures in 
the fight against drug trafficking and money laundering. 
I intend to suggest to my colleagues that, in my view, the 
instruments of the treaty are not sufficient—I just stated 
that—and that, in addition, we should think about 
specific measures required in view of the experiences of 
the U.S. authorities in the fight against organized crime 
and the drug mafia. 


I note with a certain satisfaction that an increasing 
number of heads of state and government in the Euro- 
pean Community are now ready to think urgently about 
how we can speedily take measures to make prosecution 
much more effective. | believe that, considering the 
safety of our citizens and the public discussion, this is of 
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utmost importance in a European Union without 
domestic borders—it is an oft heard argument. 


| adies and gentlemen, the Maastricht Treaty also says 
that asylum policy 1s a matter of common interest. The 
specia" summit called on the interior and justice minis- 
ters to develop a coordinated asylum policy. The asylum 
policy of the member states can be successful only if an 
asylum request is decided everywhere in Europe along 
the lines of largely unified criteria and on the basis of 
equal procedures. [applause] 


Madam President, ladies and gentlemen; not least the 
war in the former Yugoslavia has clearly shown the 
current limits of the European Community regarding the 
prevention and settlement of crises. Now the treaty gives 
us the opportunity to develop a common foreign and 
security policy that is worthy of the name. Of course, it is 
not sufficient just to establish new institutions. We must 
come to common positions and actions more than in the 
past and as quickly as possible and implement them 
cohesively. 


The German foreign minister and the French foreign 
minister have taken an initiative that—at the last hour, 
so to speak—makes an attempt to give the people in 
Bosnia, facing imminent winter, the necessary help for 
survival. The German foreign minister will discuss this 
initiative extensively later on. 


On 29 November the foreign ministers of the European 
Union talked to the representatives of the warring par- 
ties and got the promise that the convoys in Bosnia may 
now go on their way. This is an important sign that we 
have at least come one decisive step closer to our goal of 
providing real help. [applause] 


Ladies and gentlemen, I also know that in Germany, too, 
this initiative is described as too small and too ineffec- 
tive. However, I ask every critic both in Europe and in 
Germany what he himself would propose that could 
really help in this situation—as depressing and shocking 
as the pictures we see every day on the news are for us all, 
the terrible suffering of children, old people, men, and 
women. Regarding all its suggestions, | ask parliament to 
bear in mind that we are not the best advisers in this 
discussion, because again and again we find ourselves in 
the situation of giving advice to others and having to 
respond very modestly to the question: What are you 
willing to do yourself and wh ~t can you do? [applause] 


I completely agree with Francois Mitterrand when he 
said that he does not see any better approach so long as 
the West and the members of the UN Security Council 
are not willing to initiate and support more decisive 
steps. More decisive steps means, of course, the use of 
soldiers—not of a few and small contingents, but, in the 
end, including the demand to employ combat forces. 
Anyone who deals with these topics seriously knows that, 
unfortunately, it is impossible to find a solution there in 
this way, either. 
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Nevertheless, I think it 1s appropriate that we here—the 
Federal Government and the German Bundestag— 
express our particular respect especially to those soldiers 
from the friendly nations who are serving there in 
humanitanan missions. [applause] 


service here, have parents, mothers and fathers, brides, 
sisters, friends, and who are carrying out their duties in 
an extreme situation, particularly now during the winter 
months. [applause] 


The consistent putting into force of the possibilities of 
the Maastricht Treaty in all its details, must release a 
special energy now, with the accession of the EFTA 
States Austria, Finland, Sweden, and Norway on | Jan- 
uary 1995. The Federal Government, and I think this is 
with the support of the entire house, will do everything 
to permit these necessary decisions. We want the acces- 
sion talks to be finished by | March 1994 so that the 
European Parliament will be able to deal with the matter 
and so that national ratification procedures, including 
those in the newly joining countries, will be concluded in 
time. [applause]. For us Germans it is obvious that we 
will support our partners in the joining countries on their 
way, wherever possible. Ladies and gentlemen, today 
Europe needs a safe and firm anchor more than ever 
before. This particularly applies to the reform states in 
East and Southeast Europe, with which we are linked by 
association and cooperation agreements. Especially our 
relations with Russia, as well as with the Ukraine and 
Belarus are to be put on a firm basis. The partnership 
agreement with Russia is in its final stage. We have 
assured President Yeltsin of our full support in the 
matter. We are now in the favorable position that next 
week, on 9 December, on the eve of the European 
Council in Brussels, he will for the first time mect with 
the heads of state and government of the Community, 
and will thus begin a new tradition. In a joint statement, 
the forthcoming conclusion of this partnership agree- 
ment ts to be acknowledged. With this step we want to 
support the reform process in Russia, all the more so in 
view of the elections on 12 December. The sending of 
election observers from all parts of Europe, including 
Germany, emphasizes this interest. The Mediterranean 
and Middle East countries are of great importance for 
peace and security on the continent; and for this reason, 
supporting the peace process in the Middle East 1s a very 
important task for us and for all of Europe. Yesterday, 
on the occasion of Prime Minister Rabin's visit, | once 
again had the opportunity to assure him of our support 
in this historic process of development toward peace, in 
the talks on the agreement between Isracl and the PLO. 
I think this is one of the most positive outcomes 
achieved this year in this part of the world, provided that 
the agreement is kept in the end. And it ts an important 
step away from a continuing civil war, toward lasting 
peace. [applause]. | will also stress the point that we as 
Germans particularly support this process, in my talks 
with PLO Chairman ‘Arafat during his forthcoming visit 
to Bonn. Ladies and gentlemen, on 10 and |! January 
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the heads of state and government of the Atlantic Alli- 
ance, NATO, will meet in Brussels. On that occasion we 
will once again state that for us Europeans the Alliance is 
the guarantee for security and stability, and that we will 
i speak out in favor of the Alliance in the 
future. Europe needs a United States that is also pre- 
pared to assume a central role in the future, also matters 
of European security. And I think that at the same time 
the United States needs a Europe that will take on more 
responsibility and duties, and thus safeguard an impor- 
tant part of international security. We will do this in 
close cooperation with our partners, in the European 
foreign and security po! cy of the EU, and by increasing 
the EU's ability to act. 
In this connection, | would like to stress with particular 
satisfaction that the Federal Government welcomes 
Spain's decision to participate in the Eurocorps. 
[applause] 


We want the NATO summit to give a signal for the 
further development of relations and the deepening of 
cooperation with the countries in Central and Eastern 
Europe. We also want to strengthen the Western Euro- 
pean Union as regards its possibilities to cooperate with 
these countries. 


In short, ladies and gentlemen, one cannot repeat it often 


continent and also of our country. For the Germans in 
particular German unity and European unification are 
fateful issues. [applause] And with this we safeguard 
peace and freedom for the future. [applause] 


Lafontaine Addresses Bundestag 3 Dec 


AU0312115993 Mainz ZDF Television Network in 
German 0939 GMT 3 Dec 93 


[Statement by Saarland Minister President Oskar Lafon- 
taine at the Bundestag in Bonn—tive] 

[Text] Mr. President, ladies and gentlemen: After every- 
thing that we have heard, the mecting of the European 
Council in Brussels on 10 and 11 December will concen- 
trate on the settlement of the employment crisis. This is 
good, because not only in Germany but in all European 
countries mass unemployment is the greatest challenge 
to be mastered. It is also good that the members of the 
European Community are increasingly realizing that the 
employment crisis cannot be resolved by individual 
countries alone. [applause] 
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In this respect, we need Europe. We realize that we have 


will not master this task. [applause] In the runup to the 
meeting of the European Council, interesting discussions 
have taken place. There have been differing views in the 
individual member states and differing views among the 
EC Commission and the governments of the individual 
member states. Mr. Chancellor, you mentioned that 
briefly. You stressed that President Delors is preparing a 
white book, that the report itself is to be presented by he 
Commission in the next few days. You briefly outlined 
the government's expectations. I would like to quote you 
here. You are pleading in favor o* increasing the attrac- 
tiveness of Europe as an investment location, particu- 
larly through measures designed to develop the infra- 
structures, through the intensification of research and 
development, and the improvement of education and 
training. There is no disagreement on these topics. 


Second, you are pleading in favor of continuing the 
probubly referring to that of the Bundesbank—and in 
favor of consistent efforts to balance the budget. There is 
considerable disagreement here concerning the current 
policy. | will comment on that later. 


working hours and machine running times, combined 
with more differentiation in the wage agreements 
according to regions, lines of business, and enterprises. 
Since the employment policy is currently undergoing 
major changes, and since what was still denied a few 
months ago is being realized in society—that layoffs can 


Of course, we all advocate an early conclusion of the 
GATT round. However, Mr. Chancellor, actually I have 
come here to find out how you plan to treat the contro- 
versial issues within the EC Commission and the Euro- 
pean Community. Unfortunately, | have not heard a 
single word about that. In a speech delivered a few days 
ago, you stated that you largely agree with the white 
book. This sentence was missing in your speech today. 
Otherwise it mainly contained similar set pieces. Yet 

fact that his small sentence is missing covers up a 
coaltin Gah wath be Glendendd thes ot the Dandecten. 


Ladies and gentlemen of the government and coalition; 


Union—an extended arm of Mr. Stoiber in the Commis- 
sion, just imagine —and in the form of qualified politi- 
cians of the Free Democratic Party. However, you 
cannot remain silent about the conflicts that exist 
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are willing to accept them, whether they are suitable in 
the long run to change structures and to create jobs, and 
whether short-term economic measures are suited to lead 
us out of the current recession. One can and should 


we should contribute our share so that we can get 
somewhere in this matter. | just want to add that by 
dealing with the CO, problem alone, this problem 
cannot be solved. [unmoniiorable interjections]. Who- 
ever concentrates on just one substance, with hundreds 
of harmful substances in the air, ladies and gentlemen, is 
very wrong and is naive enough to believe that CO, can 

be fought by putting out more alpha-, beta-, and gamma- 


made by the Commission, which you did not say a single 
word about—perhaps there 1s not enough time to listen 
or read about it-—is a concerted action to lower employ- 
ment costs. This is a suggestion that has to be talked 
about and which is topical at the moment. The sugges- 
tion means statutory ancillary wage costs. The question 
is why you look on without acting, ladies and gentiemen 
of the coalition. Statutory ancillary wage costs have 
increased from 25 percent of gross wages to 40 percent 
for both employees and employers between the seventies 
and today. The question is why you do not see what 
structural effecis this has on our economies and to what 
degree jobs have been endangered by such false develop- 
ments. [applause]. And if the Commission proposes a 
concerted action and ancillary wage cuts, | do not know 
why, in spite of constant warnings by the Experts 
Council, and constant warnings by economic circles, the 
coalition is sitting there acting as if this was not an issuc. 
[unmonitorable interjections}. 








costs incurred for the company. This starting point is 
Saree Aare Vn eee ee ae ee 


- opaaape haady hag bapa fe atally - 


torable interjections} 
[Lafontaine] You see, you are once again making the 
mistake of costs only as 


should give up the holidays? [unmonitorable interjec- 
tions] I apologize, but I have to continue now since time 
18 short. [unmonitorable interjections] 


The third point, which the Commission suggests, is to 
find measures to distribute more fairly. For a jong time 
you have blocked a fairer distribution of work in this 
country for ideological reasons. You are still inflexible as 
regards tackling all possible measures to distribute work 
more fairly and, in particular, to offer more part-time 
work. This has considerable consequences for the 
shaping of the tax system and the social security systems. 








case. Yaw chao caendianedl Gat, Wo ae in Sane of Gen. 
The only question is how we are going to finance the 
projects. The Commission supports a productivity- 
oriented wage policy, which is indispensable in the 
current situation. [unmonitoradle interjections} This 
gives rise to the question of how the individual parties do 
their homework in the cooperation of the partners to the 

wage negotiations, the state's financial policy, and the 
Saballadts qanstey aie. 


Ladies and gentlemen, what | have to say here is the 
following: At least since 1993 considerable efforts have 
been made in wage policy in order to conclude wage 
contracts that are oriented toward employment—not 
only in Germany but in the entire European Commu- 
nity. [applause] 


This may be too late, and there certainly is the question 
of whether the wage contracts in 1992 were sensibic. 
{unmonitorable interjections}] However, ladies and gen- 
tlemen, before you make interjections that are too late, 
anyway, one must ask the question whether you did your 
homework [unmonitorable interjections}, and whether 
the Bundesbank made the correct decisions in coopera- 
tion with financial policy at the European level. These 
are the central questions of the European Community. 
(applause) 


And when, for instance, you clegantly evaded the to; «—- 
and this is incomprehensible for me—of the discussion 
about the Bundesbank’'s policy, the effects on the central 
banks of the European member states, and the cohesion 
of Europe, the question arises what you can do to come 
to better coordination in this respect. [ummonitorable 
interjections] 
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budget policy, which must be based on a social con- 
sensus, of its foundation. [applause] That is your mis- 
take, ladies and gentlemen. 


Ladies and gentlemen, | call here for the development of 
a medium-term strategy in coordination with the 
Bundesbank that is really suitable to take up what is 
mentioned in the Delors report, that is, that we have to 
get rid of this imbalance between declining investment 
and quite considerable savings. This is first class employ- 
ment policy. If we do not get rid of this imbalance, we 
will not have the opportunity—despite the most vaned 
speeches and fine-sounding words—to alleviate the 
employment problems at least to a certain extent. | put it 
that way deliberately. 


And for this reason, budget policy, together with monc- 
tary policy, must set a distinct signal for investors. This 
cannot be done with a few tiny steps, and this 1s not done 
with the complacent remark that we decide on our 
interests first, we take account of the stability of the 
German mark, and this is the prime necessity. Ladies 
and gentlemen, we do have a special responsibility: With 
out monetary policy we determine the monetary policies 
of all other members of the European Community. 
Without being sufficiently aware of this, with our indebt- 
edness and by using loans for consumption, we have 
determined the economic opportunities of the European 
Community members to a high degree. To put it in a 
somewhat funny way, we must finally become aware of 
the fact that over the past few years the tasks of forcign 
minister were not carried out so much by Mr. Kinkel or 
Mr. Ruche, or even by you personally, Mr. Chancellor, 
but basically it was the Bundesbank that formulated 
German foreign policy, but definitely in a way that was 
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[Text] [Wiese] In another two weeks the period of 
negotiations for the GATT round for the liberalization 
of world trade, which has been stalled for seven years, 
will expire—15 December is the key date. So far, the 
main problem is the European-U.S. controversy over the 
so-called Blair House Agreement. In 1992 both sides 
agreed on reducing parts of their agricultural subsidies, 
but in particular France is resisting this plan. The French 
farmers even threaten with rebellion. 


Yesterday European Union and United States negoti- 
ated in Brussels under enormous pressure of time, avd 
suddenly everybody is optimistic. Clear progress has 
been made, it is said. Yesterday evening the European 
Union foreign ministers were briefed about the situation 
in Brussels. The meeting was also attended by FRG 
Economics Minister Guenter Rexrodt, Free Democratic 
Party, whom I now welcome on the telephone. Good 
morning. 


[Rexrodt] Good morning. 


[Wiese] Mr. Rexrodt, what is the basis of this optimism? 
Has the problem of the disputed agricultural subsidies 
been settled now? 


[Rexrodt] First of all, I must say that agricultural subsi- 
dies are not the only issue. They ave indeed a particularly 
sensitive spot, but there are also a number of other 
issues. Regarding both agricultural subsidies and the 
other issues, however, movement has started. This is 
what we have missed over the past weeks, at least until 
NAFTA [North American Free Trade Agreement]. Now 
Mr. Kantor from the United States and Sir Leon are 
getting closer to each other, and this provides reason for 
optimism. 


[Wiese] Is a definite agreement imminent? At least that 
is what the reports said yesterday. 


[Rexrodt] A lot still has to be done, also in the agricul- 
tural sector. We are making progress, for instance as 
regards a multilateral procedure for settling disputes, 
regarding subsidies, probably also regarding steel. 
Regarding access to the market, which involves tariffs 
and technical trade barriers, a lot has still to be done. 
There the Europeans expect above all the Americans to 
start to move. In the agricultural sector there are still 
some open questions, too. Since we can note movement 
toward each other, however, optimism is justified. even 
though the French—and this is probably an important 
point—have already announced that they will then make 
certain demands within the European Community, if 
they cannot push their demands through. 


[Wiese] We must get more details on that, Mr. Rexrodt. 
If it has not been possible so fzr to make France give in, 
how does one intend to achieve this now? What is 
planned in detail to make the French see reason? 


[Rexrodt] I hope that it will be possibl= to make them see 
reason by achieving a good result with the Americ=ns. It 
could well be, however, that some demands remain, 
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which are seen as not having been fulfilled. Yesterday 
the French indicated—I am putting this on the table 
here—that then they want to put compensation mecha- 
nisms into operation within the European Community, 
in other words, it cannot be ruled out that the French will 
demand payments for their fellow-citizens from the 
European Community. 


[Wiese] In effect this would mean shifting the dispute 
betwren the European Community and the United 
States to an internal European quarrel. 


[Rexrodt] You could say that. I hope it can be prevented, 
and I also hope that the second demand of the French 
and of some other countries will not be made at all, 
namely that we make changes regarding the so-called 
trade policy instruments within the European Commu- 
nity. This means, in short, with which majorities the EC 
Commission can protect the borders of the European 
Community, whether this can be done with a qualified 
majority or whether it can be thwarted with a qualified 
majority. This is an important issue for Germany. In the 
worse case I see a need for action in the European 
Community, and this cannot make us very satisfied 
[sentence as heard]. However, it does not have any direct 
connection with GATT, and therefore it remains true 
that GATT—and this is the most important thing—is 


making good progress. 


[Wiese] Mr. Rexrodt, the large German economic asso- 
ciations have once again called on Chancellor Kohl to 
show more readiness for compromise, that is, demands 
are also made on Germany itself. Where could the 
German side signal concessions, in which fields in 
detail? 


[Rexrodt] This applies, above all, to the sphere involving 
access to the market, which means a reduction of cus- 
toms duties. In this field we are flexible. We want 
customs duties to be reduced as much as possible, by 50 
percent for certain goods, by 30 percent for others. We 
want certain customs duties to be abolished completely. 
There we would indeed be ready for flexibility. This also 
applies to subsidies or to steel. The German side is not 
the problem in GATT. We, together with Britain, Den- 
mark, and the Netherlands, are the ones that are urging 
action, that consider the goal of concluding GATT as the 
most important goal. Others, such as the Mediterranean 
countries, like Portugal, have very specific wishes in the 
textile sector. Nothing has been concluded yet, but there 
is no reason to take these difficulties as meaning that 
things are going badly. 


[Wiese] Let us assume the worst case: What would a 
failure of GATT mean especially for Germany? 


{Rexrodt] For Germany and for other large export 
nations there is the danger that world trade zones 
develop everywhere in the world—the European Union 
would remain one of those, NAFTA would be another, in 
the Pacific region something like that is developing, 
too—and that after a certain period these regions would 
turn their weapons, that is, their trade barriers, toward 
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the outside, would not let goods into their countries 
freely but would levy high duties on them, and that this 
would put a considerable strain on world trade. This 
would seriously hit an export country like Germany, and 
we Cannot and must not want this. It would also hit the 
developing countries to a quite considerable degree, 
however. Therefore, GATT must be concluded. 


[Wiese] In conclusion, give us a prediction, Mr. Rexrodt. 
Will GATT be concluded on 15 December? 


[Rexrodt] No one can predict the future with certainty. 
However, I tell you that, judging from what is going on 
now, optimism is in order. The negotiations will be 
difficult. Germany may be expected to do one thing or 
the other, which we might not really like. Above all, we 
want to remain a nation that advocates open markets 
and free trade. This means, negotiations will be compli- 
cated, will last all through the night I am afraid—I am 
not sure but I am afraid this will be the case. In the end, 
however, GATT will be concluded. 


[Wiese] Thank you very much. That was FRG Eco- 
nomics Minister Guenter Rexrodt. 


Air Drops for Bosnia-Herzegovina To Increase 


LD0212154293 Berlin DDP in German 1432 GMT 2 
Dec 93 


[Text] Bonn (DDP)—Given the supply problems facing 
Bosnia-Herzegovina this winter, Defense Minister 
Volker Ruehe has decided to double Bundeswehr sup- 
port within the framework of the “Air Drop” program. 
The ministry announced in Bonn today that two Air 
Force transport planes would leave the Rhine-Main Air 
Base in Frankfurt/Main this evening to drop humani- 
tarian aid over Bosnia- Herzegovina. 


The armed forces of the United States, France, and 
Germany have been carrying out the air drop operation 
since February of this year. According to the Defense 
Ministry 11,675 tonnes of food, medical supplies, and 
other aid has so far been airdropped over cut off regions 
in Bosnia-Herzegovina. 


Franco-German Sarcophagus for Chernobyl 
Proposed 


AU0212144493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 2 Dec 93 p I 


{Report by “me”: “Franco-German Sarcophagus for 
Chernobyl! Reactor?”’} 


[Text] Wiesbaden, | Dec——In the view of Federal Envi- 
ronment Minister Klaus Toepfer, of the Christian Dem- 
ocratic Union [CDU], Germany and France should, 
together, build a new sarcophagus for the disaster 
nuclear reactor in Chernobyl. On Wednesday [1 
December], Toepfer said in Wiesbaden that this issue 
was discussed in the Franco-German consultations. The 
concrete coat that was built around the reactor after the 
disaster in Ukraine now has to be overhauled due to 
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erosion processes. According to Toepfer, several pending 
questions (such as that of financing) still have to be 
clarified before a concrete decision is taken. 


In an event organized by the Konrad-Adenauer- 
Foundation, which is close to the CDU, Toepfer pre- 
dicted that the Social Democratic Party of Germany 
would change its policy and support an energy consensus 
with the inclusion of nuclear energy after the Bundestag 
election. 


Kinkel Emphasizes ‘One China Policy,’ Taiwan 
AU0212142193 Duesseldorf HANDELSBLATT in 
German 2 Dec 93 p 1 


[Report by “sm”: “Bonn Emphasizes One China 
Policy”} 


[Text] Bonn, | Dec—The coalition in Bonn intends to 
extend relations with Taiwan beneath the threshold of 
diplomatic recognition. This can be gathered from a 
motion for a resolution that was yesterday discussed in 
the Bundestag. According to that motion, a joint eco- 
nomic committee is to be created and the number of 
personnel in the German economic office in Taipei to be 
increased and the office to be extended to a foreign trade 
chamber. The office is to be headed by an experienced 
Foreign Ministry member who is either on leave or 
retired. 


In the Bundestag debate, Foreign Minister Klaus Kinkel, 
of the Free Democratic Party, emphasized that the 
government would stick to its one China policy, but that 
this was not directed against Taiwan. On the contrary, 
the Federal Government was interested in substantial 
economic and cultural relations with the island republic, 
and was making great efforts for it. Christian Demo- 
cratic Union deputy Guenter Klein referred to Taiwan's 
reserves in foreign currency of $90 billion. The country 
was a considerable economic factor that had to be 
adequately taken into account by German foreign policy. 


Franco-German Call To Enlarge NATO Viewed 


AU0212131993 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Dec 93 p 4 


[Commentary by Josef Joffe: “NATO Ahead! Or Not?”} 


[Text] At the 62d Franco-German summit, the two 
defense ministers, albeit reluctantly and hesitantly, 
called for the opening of NATO toward the East. 
Although Polish, Czech, and Hungarian membership 
(the candidates most often mentioned) should be consid- 
ered only “in the long term,” “the prospects for it must 
be there.” 


Such proposals are nothing new; they have been 
haunting the political landscape practically since the 
Soviet Union's self-inflicted collapse. They have always 
been extremely vague and ambiguous, for which there is 
good reason, and the name of it is “Russia.” For this is 
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where the interests of the old West and the new East 
begin to differ, although nobody will call a spade a spade. 
Still, things are very simple. Poland, but also the Czech 
Republic and Hungary only have one significant security 
problem. It is no longer Germany, as it used to be under 
the flag of Emperor Wilhelm, the Weimar Republic, or 
Hitler, and neither is it Habsburg. The old-new concern 
of eastern Central Europe is “Russia”—a country that 
has just reintroduced the Tsarist coat-of-arms as state 
symbol. (Talking about symbols: Compared with expan- 
sion under the double eagle in the 19th century, Stalinist 
expansion in the 20th century almost appears to have 
been modest.) 


The three countries in the center—always headed by 
Poland, the “state on wheels”—are sensitively noticing 
the historic continuities that even can be observed in a 
Russia that has democracy and market economy written 
on its banners. In the former Soviet south, in the 
“immediate neighborhood,” Russian armies are active, 
which, although they appear as the power that restores 
order in various civil wars, are still working on Russia’s 
account. They react even more nervously to massive 
tactics of extortion against Ukraine. Moreover, the inde- 
pendence of the Baltic republics remains a big question 
mark. Warsaw, Prague, and Budapest are quite rightly 
asking themselves: If a weak Russia torn by inner con- 
flicts is acting so expansively, what will happen to us 
once Russia is strong and consolidated again? 


This is why they would have preferred to join NATO 
even the day before yesterday, the only functioning 
alliance that survived the Cold War. Yet, the West is 
extremely embarrassed about this concern. One would 
like to take the small ones under one’s wing, but that 
would “provoke” the Russians, “create new blocks,” and 
drive reform tsar Yeltsin into the arms of right-wing 
nationalists. By using this logic, the West is blackmailing 
itself, so to speak, which is why Henry Kissinger has 
quite rightly asked: “We resisted the pressure while 
Russia was strong;” should one now permit Moscow “to 
blackmail us with its internal weakness?” Russia must 
not get a veto power over Western politics. 


What is even worse: If, what is not to be ruled out, the 
still very cautious, almost <ubconscious “reimperializa- 
tion” of Russia becomes a firm program, it will be too 
late. Should Moscow ever carry its “southern strategy” 
westward and put its hand on eastern Central Europe, no 
reasonable politician will unlock NATO's door for the 
Poles. Then, what would now still be a bearable step. 
would indeed become a provocation and turn into an 
incalculable crisis. 


Conclusion: If the doors are to be opened, then now. Yet, 
then one should also be honest and not play around with 
vague, cheap formulas. After all, worse than no security 
guarantee at all is one that is not worth anything—like 
the one London gave the Poles in 1939. The Western 
powers gave Warsaw a bluff; England and France only 
began to fight when they were attacked themselves in 
1940. If NATO wants to issue a credible guarantee it 
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would have to do for Poland what it did for Wes' 
Germany for 40 years: Accept Poland into the integrate 
defense structure and transfer Western troops to its 
eastern border. 


Neither the German, nor the French or the U.S. defense 
minister will approve of that. Ukraine is even less likely 
to get such a guarantee, although—or particularly 
because—Ukraine is the most likely candidate to be 
suppressed. Deep down, Western strategists may well 
fear that Russia might mutate again to become the 
number-one security problem, but they want to do 
nothing what could make the fear true and resuscitate 
the specter. Who could blame them for it? 


Under that aspect, Moscow has already procured the 
veto right. For Poland and the others only vague formula 
remain and for the West only hopes: that Russia will 
become democratic and thus define its security needs 
more modestly than the white or red tsars did. In case 
this fails, what will be left is that very NATO that 
nobody dares to enlarge. Ironically, its value as an 
insurance policy and deterrence potential depends on 
remaining small and compact—and not degenerating 
into a diluted association of many peoples (“from Van- 
couver to Vladivostok”), which would be as unable to act 
as the CSCE. True, for Poland. the Czech Republic, and 
Hungary it would be better to live under and not next to 
the Atlantic umbrella. However, the second-best solution 
is a western alliance that, thanks to its time-tested form 
(16 countries with more or less equal objectives) radiates 
security toward the East, thus sobering any potential 
adventurers. 


Clashes Follow Hamburg Kurdish Center 
Occupation 

LD0212223493 Hamburg DPA in German 2124 GMT 
2 Dec 93 


[Text] Hamburg (DPA)—There were clashes after an 
occupation of the “Kurdish Cultural Center” in the 
Harburg district this evening. Police forces took around 
60 persons into custody in front of the building, a 
spokesman said. Around 100 protesters had barricaded 
themselves into the cultural center. It is not yet known 
when the police intend to intervene. [sentence as 
received] 


After a peaceful demonstration with about 2,000 pro- 
testers through Hamburg city center, a group of around 
100 persons marched in the direction of Harburg and 
again occupied the “Kurdish Cultural Center.” The 
center was briefly occupied on Tuesday [30 November] 
and cleared soon afterward by the police. The Kurds are 
demonstrating against the banning of the Kurdistan 
Workers’ Party (PKK) and its associated organizations 
in the Federal Republic. Around 150 Kurds started a 
hunger strike in Stuttgart today for the same reason. 
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Kurds Begin Stuttgart Hunger Strike 
LD0212175393 Hamburg DPA in German 1507 GMT 
2 Dec 93 


[Text] Stuttgart (DPA)}—Some 150 Kurds started an 
indefinite hunger strike in Stuttgart at midday today. A 
spokesman for the group announced that the action was 
in protest against the ban on the Kurdish Solidarity 
Center la.t Friday [26 November]. Talks between Kurds 
and the chief of police of the state capital [Stuttgart], for 
instance about founding a new Kurdish association, had 
not produced any results so far. 


Meanwhile, the Kurdish occupations in Ulm and 
Freiburg continue. In Bremen there were indications 
today that the occupation of the local Kurdish cultural 
association building will end peacefully. 


Bundestag Adopts Law on Railway Privatization 
LDO0212115293 Berlin DDP in German 1046 GMT 
2 Dec 93 


[Text] Bonn (DDP)—The Bundestag has approved a 
change to the Basic Law necessary for the implementa- 
tion of the railway reform. In the roll call vote, 559 
deputies voted yes, 12 voted no, and there were four 
abstentions. 


The two German railway companies are to be trans- 
formed into the privately-run Deutsche Bahn AG as of |! 
January 1994. 


Thyssen 1992/93 After-Tax Loss at DM994 
Billion 


AU0212141093 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Dec 93 p 25 


[Report by “jas”: “Steel Causes | Billion in Losses at 
Thyssen”] 


[Text] Duesseldorf—As had been suspected for some 
time, the board of managers of the Duesseldorf-based 
Thyssen AG will propose to the supervisory board not to 
declare a dividend for the year 1992/93 (30 September), 
whereas in the previous year 6 German marks [DM] 
were paid for each share. According to a press release, 
1992/93 was “absolutely unsatisfactory” for Thyssen. 
The company had to put up with one of the worst results 
in its history. 


This was “exclusively” due to high losses in the steel 
sector, which could not be compensated for by the 
capital goods/processing and trade/services sectors, 
which also did worse than in the previous year. It has, 
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however, been emphasized that in the second half of 
1992/93, the concern achieved an appreciable improve- 
ment in its economic results. The sometimes drastic 
streamlining measures led to considerable restructuring 
costs in all spheres of the Thyssen group, which had a 
strongly negative effect on the result. 


Cash-Flow Reduced by Half 


All in all, the pretax result was a loss of DM864 million, 
compared with a DM680-million surplus in !991/92. 
After tax, the annual loss was DM994 inillion (compared 
with a surplus of DM350 million in the previous period). 
The main reason for the major decline was the strongly 
negative development regarding the amount and price of 
steel and continued distortions of competition on the 
market caused by major subsidies. 


All other figures were also declining. Sales amounted to 
DM33.5 billion (DM35.8 billion), while orders on hand 
amounted to DM12 billion (DM13.3 billion). A partic- 
ularly significant decline took place for the cash-flow, 
which fell to DM1.2 billion (2.5) and was, thus, again 
inferior to investments of DM2.5 billion (3.4). Including 
the decision for new investments of DM! billion, the 
investment program that still has to be implemented 
now amounts to DM3.! billion. On the date of the 
balance sheet the number of employees was 136,975 
(147,279). 


Profits Increased at U.S. Subsidiary 


With sales of DM8.1 billion (- 7 percent), the result of 
the capital goods/processing sector also decreased but 
remained “clearly positive.” A higher profit has been 
reported from the U.S. subsidiary, The Budd Company, 
whose sales rose to DM2.5 billion (+ 16 percent). The 
sales of the Wuelfrather group amounted to DM1.1 
billion, its profits shrank. 


The best result was achieved in the trade/services sector, 
where sales reached DM14.1 billion (- 2 percent), and 
“profits were satisfactory, albeit declining.” The sphere 
of steel, which for the first time also included the 
previously separate sector of high-grade steel for a full 
economic year, achieved sales of DM10.6 billion (- 15 
percent). Regarding the loss in the steel sector, which 
sources outside the company estimate at DM 1 billion, all 
that was said was that it was very high. 


Improvement in Sight 


As a result of measures to cut costs, product develop- 
ments, and new activities, the profit situation in the new 
1993/94 business year is expected to improve despite the 
sluggish economy. 














FBIS-WEU-93-231 
3 December 1993 


Prime Minister ‘Open to Dialogue’ on GATT 
BRO212144393 Paris LE MONDE in French 2 Dec 93 
p?7 


[Article signed O.P. and S.G.: “GATT: Balladur’s State- 
ments To Deputies—The Prime Minister Recalls French 
Demands” ] 


[Excerpt] Edouard Balladur, who was questioned ses- 
terday during question time in parliament by Daniel 
Arata of the RPR [Rally for the Republic], confirmed the 
government's intention not to sign “any kind of agree- 
ment” within the framework of the GATT negotiations. 
“We are resolutely determined to obtain the concessions 
that will make it possible to ensure France’s long-term 
interests. If we have them, we can sign an accord; if we 
do not have them, we will not sign.” 


Edouard Balladur said that “no progress” had been 
made on the four essential points raised by France: 


“The organization of world trade must be fair. Freedom 
does not mean that a rule that applies to some countries 
does not apply to some others.” 


“Access to markets: Freedom does not mean that goods 
from a country can enter another country if that other 
country’s products cannot enter the former.” 


“Cultural products cannot be treated as other products 
because culture implies the soul and the civilization of 
nations.” 

“On a cirtain number of issues like steel, financial 
services, agriculture, there is no agreement yet. France 
remains the second-largest wor!d exporter of agricultural 
products; it is an element of force and influence for it 
and there is no reason why it should give it up.” 


“Where do we stand,” asked the prime minister. “In 
Bonn, we heard a statement of goodwill from our 
German partner.” Mr. Balladur stressed that the “sched- 
ule was too tight” to have new proposals by 15 December 
and to discuss them within the government and parlia- 
ment. He added that “this is a difficulty.” 


“I often hear advice to show political courage.... If 
decisions contrary to the long-term interests of our 
country are made, I do not see what kind of courage this 
would be. If a difficult way is chosen, regardless of public 
opinion, because it is believed that it best meets the 
interests of our country in the long term, then that is real 
courage. We will have the opportunity to debate this 
within the next two weeks.” 


Scandal 


“I am told that France must not be isolated. Of course. 
But with the European institutions as they are, decisions 
on this matter can only be made if the Twelve all agree. 
The Twelve are the biggest trading partner of the world, 
even when excluding trade within the Community.” 
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“We must be open to dialogue and discussion. We 
cannot have a 100 percent victory, but I will refuse a 100 
percent defeat.” The prime minister added that within 
this two-week timeframe the whole political class should 
“demonstrate a spirit of responsibility” and “avoid 
biting statements.” 


Some time before, [Industry Minister] Gerard Longuet 
replied to a question from Charles de Courson (Union 
for French Democracy, Marne): “In this battle, France 
must show its willingness to reach an agreement, while 
reserving itself the right to refuse an excessively unbal- 
anced accord. Any position that indicates that France 
has already made its choice weakens us.” [passage 
omitted] 


‘Negative Effects’ Cited 
BRO3 12133093 Paris LA TRIBUNE DESFOSSES in 
French 3 Dec 93 p 4 


[Marc Deger report: “France Prepares To Swallow Blair 
House] 


[Text] Whether or not it is altered, it is certain that the 
Euro-American Blair House agricultural compromise 
will not be fundamentally questioned. Its real substance, 
its “backbone” in a way, will be implemented: the 
21-percent reduction in subsidized exports from the 
European Union. France knows this and for months has 
been making political and technical preparations for the 
post-Blair House period. Yesterday the prime minister 
warned that it will be necessary to “support and manage 
in the immediate future the negative effects on sectors.” 


In the political sphere, Edouard Balladur had publicly 
given the signal for an initial change of course in Sep- 
tember, admitting that France would not hold out 
against the whole world. At the time, the prime minister 
explained that, in negotiations, you could not “be 100- 
percent right.” Yesterday, during a symposium of enter- 
prise institutes, :douard Balladur explained that “in the 
long term there is no doubt that opening up borders is a 
growth factor; but the negative effects on sectors must be 
supported and managed in the immediate future.” 


This is clearly a “yes” to GATT, while warning that the 
conclusion of the Uruguay Round could in the short 
term produce harmful effects in agriculture, in textiles, 
or in steel. Plans must therefore be made to handle the 
“negative effects.” And Edouard Balladur emphasized: 
“We are in a crisis situation, especially in Europe. This 
must not deflect us from the necessary openness in 
international trade, but it is important to understand 
that this requires caution and moderation if we are to 
avoid creating socially unacceptable effects in the short 
term.” 


In the agricultural sphere, the interministerial depart- 
ments have already made provision for scenarios for 
handling the Blair House constraints, to make this Euro- 
American compromise an advantage for France. How- 
ever, the other European Union partners will have to be 
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persuaded to accept adjustments to the Common Agri- 
cultural Policy [CAP]. For France, regulation of produc- 
tion by withdrawal of land is unacceptable. Hence the 
new maxim launched by Edouard Balladur in the 
Assembly: “Not one more hectare of fallow land.” That 
leaves two other solutions: introducing quotas or 
aligning internal prices with world prices. “Why not 
design a system which would be the synthesis of the two 
courses,” Luc Guyau, president of the National Federa- 
tion of Farm Workers Trade Unions, retorted. 


Yesterday, speaking to the congress of agricultural coop- 
eratives, Agriculture Minister Jean Puech revealed what 
this synthesis solution might be: introducing reference 
production quotas; any surplus could be exported at the 
world price, in other words without subsidy. The pro- 
posal would in fact generalize the system which governs 
sugar production in the CAP. 


Ukraine’s Zienko on Nuclear Weapons, NATO 


BRO312111993 Paris LIBERATION in French 3 Dec 93 
p22 


{Interview with Ukrainian Foreign Minister Anatoliy 
Zienko by Basile Karlinsky in Paris; date not given: 
“Anatoliy Zlenko: ‘We Want To Get Rid of All Our 
Rockets””] 


[Text] NATO concluded yesterday the preparatory 
meeting for the summit scheduled on 10 and |! January 
which should adopt the “Partnership For Peace” project. 
This text should make it possible to involve Eastern 
countries in some operations like peacekeeping missions. 
Yesterday, Ukraine wa: at the heart of the debates. 
According to Belgian Foreign Minister Willy Claes, 
NATO has threatened to stop cooperation with Kiev 
should Ukraine refuse to dx mantle its nuclear arsenal. 
This statement was denied by NATO Secretary General 
Manfred Woerner. 


Before going to Brussels to defend his country’s policy, 
Ukrainian Foreign Minister Anatoliy Zienko stopped in 
Paris. He gave LIBERATION an interview. 


[Karlinsky] Russian Foreign Minister Andrey Kozyrev 
accuses Ukraine of threatening Russia with strategic 
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nuclear rockets based on Ukrainian ground. Is this a 
Russian threat against Ukraine? 


[Zlenko] This statement does not reflect at all the 
friendly relations which we have established with Russia 
and which we will maintain. We know that it reflects a 
trend in Russia that encourages the deterioration of our 
relations. Andrey Kozyrev pretends not to know that 
while the rockets are in the Ukraine, the ignition system 
is in Moscow. We have no intention whatsoever to take 
the operational control over these rockets and we are 
seeking to get rid of all of them progressively. The 
ratification—though partial—of the START I disarma- 
ment agreement by the Ukrainian parliament must be 
seen as a first step toward eliminating these weapons. 


The vote of the parliament is only an indication of the 
concern expressed by the Ukrainians which should not 
be overestimated nor underestimated. Before we pro- 
ceed any further, we must solve two questions: first, 
determine the concrete terms and conditions of the 
destruction of these rockets with the other nuclear 
powers such as the United States and Russia; second, the 
Se a ee eee 
with. 


[Karlinsky] How do you react to Russia’s opposition to a 
possible NATO enlargement with central and eastern 
European countries? 


[Zlenko] Any system of collective security in our region 
calls for a NATO expansion, quite logically. This con- 
ception is shared by Ukraine as well as by Russia. It is 
legitimate that Russia fears being cut off and isolated 
from Europe. It is desirable, on the other hand, that the 
gaps be bridged so as to bring the countries involved 
closer to each other before integrating them into a 
general security system in Europe. Ukraine understands 
that before proceeding with an enlargement of NATO to 
the east, it is necessary to set up a preliminary approach 
with provisional terms and conditions. “Partnership” 
with NATO could serve this purpose. 


(Karinsky) Could Ukraine also adhere to NATO some 
day’ 


[Zlienko] Let us be realistic. Ukraine cannot become a 
member of NATO now. But the possibility of it some day 
becoming part of it, with Russia, is not ruled out. 
Together or separately. 
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ITALY & VATCIAN CITY 
Andreatta, Kosyrev Sign Disarmament Aid 
Agreement 


AU0212162893 Paris AFP in English 1610 GMT 
2 Dec 93 


[Text] Rome, Dec 2 (AFP)}—Italy will aid Russia to 
dismantle its nuclear weapons, under an agreement 
signed here by Foreign Ministers Beniamino Andreatta 
and Andrey Kosyrev, the Italian Foreign Ministry said 
Thursday [2 December]. 

The aid will be in the sectors of monitoring the environ- 
mental and health aspects and protecting the personnel 
Carrying out the destruction of the weapons. 


The agreement, which will cost Italy 10 billion lire (six 
million dollars), has to be ratified by parliament. 


Kosyrev has been in Rome since Monday for the minis- 
terial meeting of the Conference on Security and Coop- 
eration in Europe (CSCE). 


Government Coalition No Longer Majority 


94ES0149A Rome LA REPUBBLICA in Italian 
23 Nov 93 p 3 


[Article by Barbara Palombelli: “Government Held Hos- 
tage by a Former Parliament”™] 


[Text] The electoral campaign does not end here. It 
continues, in full swing. And since yesterday, the next 
battle, the March elections, is even nearer. The winning 
parties, PDS [Democratic Party of the Left] and MSI 
[Italian Social Movement] are demanding them. The 
Lega wants them. Those who lost—the DC [Christian 
Democratic Party] and the PSI [Italian Socialist Party}— 
are not conceding. But by now, the road is downhill. And 
it is a road biessed by the church. SIR, the bishops’ press 
agency, writes: “We are on the road to political elec- 
tions...."” Father Lombardi, director of Vatican Radio 
programming, adds, “In view of the now-approaching 
political elections, the search for moral and ideal vigor is 
worth continuing....”” It is late morning on the Monday 
following the election. The real Italy has freed itself of 
the four-party coalition in all cities and municipalities. 
The Italy represented in Montecitorio [Chamber of Dep- 
uties] is still there, intact, as it emerged from the voting 
booths on 5 April 1992. And the very few who drag their 
feet on the red runners of the Montecitorio’s Transat- 
lantic Hall are asking themselves: Does a ment 
still exist? What will happen to Parliament? Will the 
Quirinale [the Presidency] now dissolve the chambers 
before their time? 


Coups de Main 


Massimo D’Alema, PDS group leader, expresses con- 
cern: “There is danger of coups de main.... Someone 
might seek to take advantage of the situation to provoke 
a government crisis before the present administration is 
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able to sign the executive decree on electoral colleges, the 
decree that is to be issued this 21 December and that will 
mark the first step on the road to political elections this 
spring...” Until yesterday, 21 December was a kind of 
target date for the Ciampi government, set by the prime 
minister himself in his speech to the Chamber on 21 
September. Today, it seems a very distant date, a diffi- 
cult one to reach without fits and starts. D’Alema adds: 
“I hope the DC will resist the temptation to halt progress 
toward elections..., but I can feel this attitude spreading. 
They could play around with the financial law, vote 
no-confidence in the government, bring down every- 
thing...” 

Resistance to the bitter end against the dissolution of the 
Chambers? Giuseppe Tatarella, the MSI's parliamentary 
group leader, fears “the extreme reaction of the abusers, 
that is, of all those who are sitting here even though they 
no longer have the consensus and the right to do so....” 
And he has a plan ready “to compel the Quirinale, the 
government, and Parliament to sit at a table for three 
and talk and set the election date. In light of the election 
results, I will press for a floor debate on a motion | 
introduced some time ago. It happens to have been a 
motion to set a date on which we will be able to get rid of 
all these abusers. Only by setting the date of its termina- 
tion will this Parliament be able to rehabilitate itself. At 
the point of death.” 


Tatarella smiles. Having won the elections, he can allow 
himself the pleasure. Are those who lost willing to step 
aside? It does not look that way. On the contrary: The 
PSI'’s Ugo Intini is the first to link the simultaneous 
advance of the left and the right with the country’s 
government: “If this is the ‘new’ that the seraphic 
Ciampi's government of technicians is preparing, | sug- 
gest that it take its leave and that a political government 
be installed immediately. Italy is in danger of becoming 
a clinical case, unique in the world, divided between 
postcommunism, postfascism, and separatism. ‘New’ 
indeed!” remarks Intini. “The parties that won are those 
that survived Tangentopoli, and it so happens, also the 
oldest; Occhetto’s party and Fini’s. Those that lost are 
the ones that built our democracy, because the clectoral 
campaign did not take place freely, but in the shadow of 
a gigantic pillory.” 

If Intini were to be speaking in the name of the entire PSI 
and its 100 deputies, the Ciampi government's crisis 
would be immediate. Is the DC, wounded as it is and 
seemingly wanting to go into the opposition, likely to 
follow the Intini route? No; Mino Martinazzoli marks 
time: “The vote notwithstanding, we cannot be the ones 
to create conditions of ungovernability.” And yet, 
according to group leader Gerardo Bianco, “The ques- 
tion is warranted as to the DC's support of the Ciampi 
government. The political forces that now have the 
majority in Parliament, after these elections, amount, in 
all, to 15-16 percent. These forces are now placed in the 
difficult position of having to undertake a number of 
decisions. For example: How can these forces take on the 
responsibility of enacting the “nance law? For a year and 
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a half, the forces that have scored in the elections have 


irresponsibly played a two-level game, on the one hand 
discrediting Parliament, and on the other unloading on 
us the responsibility of producing an economic recov- 
sentativeness of Parliament has been undermined by the 
very forces that have won.” 


Popular Will 


An unreal Parliament. An unstable government. Luigi 
Negri, administrative head of the Lega, makes two 
points: “The four-party government now represents 
barely 10 percent of the national electorate. To maintain 
in power a government, a majority, and a Parliament 
based on numbers that are no longer real would be going 
against the people's will.” And AD [Democratic Alli- 
ance] leader Ferdinando Adornato proposes “a national 
negotiating table open to anyone showing interest in the 
plan for a future government of the country, based on a 
clear-cut platform, on the choice of a leader and of the 
men and women.” Once upon a time there was the 
four-party government, an alliance that had the majority 
in Parliament, even though by virtue of very few seats, 
and that supported a government backed «)so by the 
Lega, the PDS, and the Greens. There were tn Christian 
Democrat members of Parliament who were very many 
in number and who represented almost 30 percent of the 
electorate, which at one time—and a century seems to 
have passed since then—viewed favorably the party 
headed by Arnaldo Forlani and would have liked to see 
him at the Quirinale. There were PSI senators and 
deputies, many of them. They represented 14 percent of 
the Italian voters who had elected them also to bring 
Bettino Craxi back to Palazzo Chigi [office of the prime 
minister] to lead the government. There were Republi- 
cans [PRI], Liberals [PLI], Social Democrats [PSDI], 
elected on the lists of their historical and noble parties. 
There was, before 21 November, an equilibrium-—even 
though a precarious one—that was supposed to hold at 
least until the spring of 1994. But it is as if nothing were 
there anymore: Men, flags, symbols, parliamentary 
groups, alliances...all swept away by last Sunday's 
administrative revolution. 


Church ‘Shocked’ at DC Electoral Losses 


94ES0149B Rome LA REPUBBLICA in Italian 
23 Nov 93 p 7 


[Article by Marco Politi: “Catholics, the Anti-MSI Front 
Is Born” 


[Text] Church in shock. The bishop of Pisa: ' f 
remain neutral” 


After the deluge, youthful old Cardinal Oddi does not 
miss a beat: “We thought we were sick, not dead!” But 
after joking, the cardinal admits frankly: “I did not 
expect the situation to be this catastrophic.” Indeed, 





FBIS-WEU-93-231 
3 December 1993 


including Oddi, few in the Vatican and in the Italian 
episcopate imagined such a lethal outcome for the Cath- 
olic party. 


Cardinal Ruini, president of CEI [Conference of Italian 
Bishops], in his own diocese, in Rome, was obliged to 
witness the collapse of any possibility of restoring the 
DC [Christian Democratic Party] and the center to life. 
His coworkers in the Vicariate have issued instructions 
to reply that it is not traditional to “comment after 
elections.” 


Exit the DC. 


L’OSSERVATORE ROMANO is paralyzed by the 
shock. Its front page informs readers that, in Tatarstan, 
elections will be postponed. On an inside page, one has 
to reach line 80 of the reportage on the Italian vote to 
find the first mention of the word DC. “The almost total 
disappearance of the PSI [Italian Socialist Party],” 
reported at the beginning of the article, seems a very 
meager consolation. The Vatican newspaper defines the 
election results as anomalous bipolarism. It acknowl- 
edges that the voters provoked an earthquake and fore- 
sees a long period of readjustment. Because of “its 
confirmed inability to orient itself in the method of 
alliances,” writes L'OSSERVATORE ROMANO, the 
DC ended up giving away votes, a little to everyone. 


What is to be done? On the other side of the Tiber, they 
need time to reflect. The dimensions of the defeat, it is 
being admitted, are enormous. The Jesuits of CIVILTA 
CATTOLICA do not rule out a DC shift to the opposi- 
tion. At any rate, the line of dialogue with all the parties 
(from the PDS to the Lega) pursued in the last four 
months by Monsignor Carlo Furno, the nuncio in Italy, 
by order of Cardinal Sodano, the Vatican secretary of 
state, is proving providential. 


Yesterday was a day of frenetic crisscrossing of messages 
among the bishops, as in a beehive under attack. Few 
dream of a resurrection of the political unity of the 
Catholics. Everyone is concerned about the survival of 
an “organized” Catholic presence. Meanwhile, faced 
with the threat of a black [fascist] Rome, a Front for No 
is beginning to emerge in the ecclesiastic hierarchy. 


Monsignor Plotti, bishop of Pisa, rejects any possibility 
of neutrality between Fini and Rutelli. “To abstain,” he 
affirms,” is the worst thing one can do. It means favoring 
Fini. Rutelli is only a hair's breadth away from his 
opponent, and there are many Catholics who will not 
vote a blank ballot and who will do everything to close 
ranks around him.” Riboldi, bishop of Acerra, prefers 
not to express a preference. Nevertheless, he under- 
scores: “Behind Fini there is a fact that we are unable to 
erase: fascism. The MSI [Italian Social Movement] 
comes from it. Forty years are far too few to be able to 
say ‘I trust you.’ Can a Catholic identify his or her 
principles with the black shadows?” 


Historian Andrea Riccardi, president of the Sant'Egidio 
Community, is extremely harsh: 


“| refuse to believe,” he 
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says, “that one-third of Rome is nostalgic. We know 
what is behind the MSI: fascism. They themselves, until 
yesterday, have moved along the line of a continuum. 
Last minute denials are not sufficient. We cannot afford 
to underestimate the fact that an MSI victory in Rome 
would open the way for a wave of nazi skinhead 
actions!” 


Riccardi posits the real problem of the coming months: 
The birth of a democratic and clean party of the right. “I 
hope for a neoconservative party of this type,” he says. 
The problem is keenly felt in the laboratory of Ambro- 
sian [Milan] Catholicism, where the conviction is that 
the time has come for definitive clarification. Franco 
Monaco, president of the movement Citta per 'Uomo, 
founded by Lazzati, evokes a scenario in which moderate 
liberal Catholics contribute to the creation of a demo- 
cratic center-right wing. While Catholic Democrats par- 
ticipate in the building of a reform axis. [sentence as 
published] Their names? Monaco answers without hesi- 
tation: “Mario Segni is already the Catholic leader of the 
moderate liberal-democratic area. Will Martinazzoli be 
able to—and will he want to—be the leader of the 
Catholic democratic wing as part of the reform axis?” 


It is interesting that at this particular time SIR, the press 
agency of the CEI, should be launching a proposed 
national reconstruction plan, speaking of the need to 
“offer the country a plan of government and recovery.” 
The [DC's] shieid with the cross now shattered, every- 
thing in the Catholic world is beginning to move at a 
whirlwind pace. Giovanni Bianchi, leader of ACLI 
[Christian Associations of Italian Workers}, has raised 
the banner of the overarching choice: “Everybody now, 
join the progressive axis! The new Popular Party (Mar- 
tinazzoli's) can begin to exist concretely, already as of 5 
December, if, in the runoff elections, it clearly chooses 
the progressive candidates.” Suddenly, in the white 
archipelago [area of Catholic political strength], every- 
body has understood: We are on the fast track to elec- 
tions. And the most luci<) are urging the Catholic dem- 
ocrats to come down hard in support of the reform axis. 
Against the heirs of Salo [reference to the Republic of 
Salo, the fascist government sponsored by Germany in 
1944-45] and against a Lega that is splitting the national 
unity. 


Political Manifesto Supports Segni 


BRO212140693 Milan IL GIORNALE in Italian 
2 Dec 93 p 2 


[Political manifesto issued in support of Mario Segni 
signed by Rocco Buttiglione, Lucio Colletti, Alda Croce, 
Beppe Del Colle, Carlo Ghisalberti, Antonio Martino, 
Indro Montanelli, Federico Orlando, Geno Pampaloni, 
Sergio Quinzio, Giulio Tremonti, and Saverio Vertone: 
“A Program, an Alliance, and a Leader Against a Left- 
Wing Dictatorship” ] 


[Text] The results of the recent local elections foretold a 
political system that cannot fail to cause anxiety. If they 
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are repeated and become more obvious in the coming 
y easily imagine two equally 


If the coalition of left-wing forces led by the PDS 
[Democratic Party of the a achieves a majority with 


again have a frozen political 
art gee Boag gn because neither the 
ee, eee ie ton 
the coun s leadership, nor can they form a coalition 


If, however, the coalition led by the PDS does not 
achieve a majority, we will face a situation of complete 
ungovernability, with three political forces entirely inca- 
pable of engaging in dialogue together and of governing 
the country. In such a context the most extreme hypoth- 
eses wouki become credible, from the collapse of the 
economy to the secession of the north and even civil war. 
Our fragile prosperity and the conditions for civilized 
coexistence rest on delicate economic, institutional, and 
political balances that could easily experience an irre- 
It is, therefore, primarily considerations concerning the 
balance of the political system that prompt the 
assertion that the political system needs a force that will 
provide a clear alternative to the PDS and that is at the 
same time capable of governing. Such a force does exist 
in the country and among the voters, but it is struggling 
to emerge because of the disunity and disputatiousness 
of the politicians that should represent it and because the 
old parties implicated in bribe city can no longer receive 
the confidence of the Italian people. 
Therefore, it is necessary to formulate a new political 
proposal for Italy with which the large sector of Italians 
now forced to opt for the lesser evil among the PDS, the 
League, and the MSI can identify. This substantial sector 
of voters, who could potentially constitute a majority, 
must be given the chance to opt for the possible good. 


It is not a matter of forming a new party. Under the new 
electoral system the parties—not the old parties, but the 
new parties—retain a very major role in the formulation 
of policy and programs that comprehensively express 
major ethical traditions present in the country. However, 
they can no longer present themselves to the voters and 
receive their support and leave it to parliamentary 
negotiations to establish programs and the composition 
of the government. They must, rather, come together 
from the outset to form a joint electoral alliance, which 
will state not only its ideological reference points but also 
what specific measures it intends to implement during 
the legislative term. 


Each of the forces joining the electoral alliance would 
maintain intact its own ethical makeup and its own 
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ideals, and this could lead to conflicts over significant 
issues. However, the alliance would indicate a number of 
and a platform of things to be done, and also a prime 
munister to carry them out. 


An alliance that offers an alternative to the PDS and that 
is capable of winning back the support gained by the 
League and the PDS in the recent elections can only be 
formed on the basis of a strong cultural dialogue founded 
on the common recognition of the liberal and democratic 
institutions, and on the values of the market economy 
and solidarity. If civic awareness is weak in our country, 
perhaps the root of the problem lies precisely in the fact 
that civic ethics and religious ethics have too often been 
set against each other, whereas in other countries the 
sense of state has flourished, rather, on the basis of a 
strong religious awareness. 


The break between Catholics and nondenominational- 
ists—the result of particular historical developments— 
has often prompted the parties to measure themselves 
against problems of a metaphysical nature and to neglect 
administration, which is the real test of the effectiveness 
of political options and above all of bad philosophy. The 
time has come to surmount this obstacle, which has very 
seriously harmed the country. 


What is the substance, in government terms, of such a 
pact for Italy? 


A. The reform of the state and public administration, 
consistently implementing realistic principles of effi- 
ciency and combating bureaucratic centralism. Over the 
years the private enterprise system has undergone a 
major restructuring which has greatly enhanced its pro- 
ductivity. Something similar must take place within the 
public administration, too. It is from there that most of 
the improvements in productivity needed by our country 
and our system must come. The reform of the public 
administration also includes a new application of the 
principle of local government. The highest standards of 
cempetence and the greatest decisionmaking capacity 
m ust be brought as close as possible to the citizens and to 
the users of the public services, in the regions, munici- 
palities, and constituencies. 

B. A radical simplification of procedures is another 
precondition for a more honest public administration at 
the service of the citizens. As long as Italians remain 
convinced (not entirely without reason) that in order to 
secure acknowledgement of their rights they need the 
personal recommendation and support of politicians, 
successes in the struggle against corruption will always be 
short-lived. In this way it will also be possible to reduce 
the public debt, by redirecting resources to investment 
and creating the conditions for making our economic 
system more competitive. 


C. The struggle against the abuse of the welfare state and 
for real solidarity. Solidarity does not mean maintaining 
uncompetitive firms that are pockets of inefficiency and 
low productivity. Solidarity means supporting a real 
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development of the country that will create opportuni- 
ties for productive work for all and that will help those 
that find themselves uncompetitive to acquire the exper- 
tise and skills that will enable them to become compet- 
itive again. 

D. Solidarity and efficiency are inseparable except in a 
culture lacking the middle term, which in all Western 
countries is the principle of citizenship. Within citizen- 
ship, efficiency emerges in its true nature, namely, as an 
essential factor in social solidarity; whereas solidarity, 
inasmuch as it averts ruptures and disorder, reveals itself 
as essential to political efficiency. 

E. A reform of the welfare state that abandons the 
pretence of providing everything to everyone but that 
exalts the role of families and intermediate communities 
in dealing with social needs, while maintaining the 
state's role in guaranteeing the minimum requirements 
of those who cannot provide for themselves. 


F. Support for free economic enterprise, with special 
attention to small and very small enterprises, which 
perform an extraordinarily important role in our 
country. 

This support will take the form primarily of a strict but 
fair tax policy that properly assesses the element of 
entrepreneurial risk and that will forge with taxpayers a 
fiscal pact that they will acknowledge as fair. 


The freedom of the market in Italy has been constrained 
by an oligarchical system supported by a suspect alliance 
between political and economic power that has social- 
ized losses and privatized profits, doing serious harm to 
both the country’s economic growth and its democratic 
development. 


G. A policy on education, training, and scientific 
research that will enable the you'iger generations to 
equip themselves to contend with increasingly keen 
international competition. Such a policy must be accom- 
panied by a reform of the education system that will 
introduce elements of freedom and free competition, 
which are a prime condition for an effective use of 
resources. 


H. The defense of the Italian people's peace 24 security 
within the framework of a Europe that wi!l not be built 
without our initiative and support. The end of the policy 
of blocs restores sovereignty to our country, and also 
initiative and responsibility. 

A foreign policy is needed that will safeguar. the peace 
and security of Europe and the Mediterranean by cre- 
ating the conditions for cevelopment and international 
cooperation in these geographical areas. Prosperity must 
be defended and increased by extending it and by 
helping the efforts of other countries that want to mod- 
ernize themselves and to grow. This requires a strong 
Italian national state that is aware of its responsibilities. 


In the future our country will face the most difficult 
challenge of the internationalization of the world 
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economy, which will test our ability to maintain and 


and also, crucially, by yo ae 


A rallying of Catholics and nondenominationalists can 
put forward a body of values with which the entire 
national community can identify. At present, however, 
politics is impoverished by the absence of a clear ideo- 
logical outlook, while both left and right propose 
updated versions of old ideologies already condemned 
by history. 


It seems to us that Mario Segni is the man capable of 
authoritatively leading this phase in the country’s life. 
We call on him to accept the candidacy to the prime 
muinistership in the next legislature, and we call on the 
political and cultural forces and the citizens that identify 


League, Pannella Join Forces for Referenda 


BRO212140193 Milan IL GIORNALE in Italian 
2 Dec 93 p 4 


[Report by Gianbattista Bozzo: “League Supports Pan- 
neila Club's 13 Referenda™] 


[Text] Rome—{Northern League Secretary] Bossi feels 
isolated... well, actually, surrounded. That is why he has 
jumped the trench of League pride to help conduct a 
campaign to collect 700,000 signatures for each of the 13 
referenda put forward by the [Radical leader] Pannella 
club. A helping hand is a fine thing. but the League's 
support is no mere act of charity. Roberto Maroni, 
League floor leader in the Chamber of Deputies, said 
that he now expects Marco Pannella to support League 
candidates in next Sunday's mayoral runoffs in Genoa 
and Venice. 


That explains the Radical leader's timely absence from 
the newsroom in Montecitorio [parliament] where the 
collection of signatures, due to begin tomorrow, was 
explained to the press. The presentation was imbued 
with the spirit of barter, the barter of signatures in 
exchange for votes, with Maroni boasting about the 
League troops’ firepower in terms of signature gathering. 
So he spoke of the “League's army” making a decisive 
contribution to the harvest of signatures and said: “We 
are a great number indeed!” That shows how certain he 
is of the operation's outcome. It will be complete by the 
end of the month, he promised, thanks to the party's 
organization, which intends to set up tables in all the 
municipalities in the North. The current account 
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number for donations to the campaign was also publi- 
cized during the news conference: Re‘erendum Cam- 


paign Support, Bank of Naples, Agency Number One, 
Rome 27/7165. 


Pannella List members Taradash and Calderisi, along 
with Republican member Lavaggi. had a hard time 
appearing as co-slars in the presentation, because 
Maroni held all the winning cards. He played the card of 
League virginity sacrificed on the altar of the common 
weal, saying: “It is important that the League should 
make the first move to emerge from its isolation, which 
we call being surrounded, and make contact with politi- 
cians and political forces able to give us the broadest 
guarantees.” In short, it is the end of a taboo but, he 
warned, there is no mortgage on tomorrow: “I do noi 
know whether this means there will be other initiatives 
in the future.” 


In Taradash’s view, enrolling the League as an ally 1s a 
move based on reason. He defended the first of the 13 
referenda, the one for a so-calied British-style straight 
unimominal electoral system by demonstrating the mad- 
ness of those who propose the French-style two-round 
system, as is currently the case in the mayoral elections: 
“In next year’s general election,” he remarked, “voting 
will take place in a single round and the polarization that 
has taken place in the local elections between the MSI 
[Italian Social Movement] and the PDS [Democratic 
Party of the Left} is fated to fall.” 


There is a danger that the forces between the two 
extreme parties may end up disappearing. That, if any- 
thing, is wo. th a fight in the League's eyes, but it does not 
support the entire referendum package, although 
intends to gather signatures for all of them. The League 
is not keen on the question concerning the liberalization 
of shopping and high-street trading laws, while the 
Radicals abhor the League's referenda on privatizing the 
RAI [Italian Broadcasting Corporation], abolishing 
enforced precautionary residence [in a fixed spot, for 
criminals, suspects, etc.], and a single Treasury Ministry. 


Occhetto Sets Out Agenda, Urges Early General 
Election 


PM0212173493 London THE EUROPEAN in English 
3-9 Dec 93 pp i, 2 


{Report on interview with Achille Occhetto, leader of the 
Italian Party of the Democratic Left, by Chris Endean in 
Rome; no date given] 


[Text] Rome—Achille Occhetto, leader of the former 
Communist Party, is preparing to take Italy into a new 
political era in the expectation that advances made by 
his Party of the Democratic Left (PDS) in the first round 
of local elections will be confirmed in the second round 
on Sunday. 


If local results are mirrored in the general clection 
expected in the new year, the PDS will emerge as the 
largest party and the only one able to form a government. 
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In an exclusive interview with THE EUROPEAN, 
Occhetto revealed his plans to create a national coalition 
of the left, replacing the centre party domination of 
Italian politics that has been in place since the Second 
World War. “We are redesigning democracy,” he said. 
“We have laid the foundations for an alternative democ- 
racy, a bi-polar system.” He added: “I am ready to 
assume responsibility for a government. My name was 
suggested as a candidate and | consider this a recognition 
of the role of the PDS.” 


A PDS-led government, says Occhetto, would “clean up 
the state's finances, guarantee savings, contain inflation 
and implement new employment and industrial poli- 
cies”. Employment will top the agenda, he said. 


tracts” to help ease troubled industries out of the reces- 
sion. “We favour proposals to reduce the working week 
if that means a better defence of jobs,” he said. 


The PDS leader rejected fears that Italy's privatisation 
programme would be slowed or modified under a left- 
the PDS triumphed in local elections two weeks ago. He 
funds to cut the country’s huge public sector deficit. 


Occhetto said: “Let's be clear. We are the guarantors of 
democratic security today. Europe has understood this. 
And the markets will understand it as well. We are in full 
with the Bank of Italy. We disapprove of any 
action which puts Italy in trouble on the markets.” 


Occhetto believes that the Christian Democrats are 
“finished”. He said: “Citizens have said No to the old 
guard which carried the country to the brink of eco- 
nomic, moral and political bankrupicy.” 

He believes that what is needed now in Italian politics is 
a “modern conservative party to complete a <cheme of 
alternative government”. However, he warns voters 
against the neo-Fascist MSI [Italian Social Movement], 
which “can only push the country on the road of misad- 
venture and chaos. It still refuses the anti-fascist princi- 
ples of our constitution and mixes popular protest with 
authoritarianism”. 


Occhetto’s vision of a new two-party system has been 
apparent for several years and he has encouraged his 
party to search for agreements with environmentalists, 
socialists, trade unionists and even Catholics dedicated 
to a system of alternative government. 
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Occhetto promoted the idea of a left-wing alternative to 
Christian Democrat rule in 1991. He recognised that the 
collapse of communism in Eastern Europe had dissolved 
the taboo on a Far-Lefi government. “The P'DS was born 
out of the need to create a regime of alternative govern- 
ment which would give the democratic left the chance to 


Occhetto wants a general ciection at the earliest oppor- 
tunity next year: “lt must take place as soon as possible 
after the budget has been approved and the electoral law 


Large Banks ‘Having Bad Time’ 
94ES0152A Rome LA REPUBBLICA in Italian 
23 Nov 93 p 48 


[Text] San Paolo-Comit [Italian Commercial Bank], few 
reserves for risks. But the larger banks have the means to 
overcome the crisis. 


Tancredi Bianchi, president of ABI [Italian Bankers 
Association], disclosed last week that the firms in the 
debt business are trying 


large industrial groups in crisis. But analyzing the “risk 
mdicators” in the semiannual reports disseminated by 
ABI, it appears that the nine largest Italian commercial 
credit institutions have the necessary assets to ride out 
even this storm, despite the evident rise in troubled loans 
as compared to a year ago. This topic will be addressed 
today by the Bank of Italy in a top level meeting with the 
heads of the 15 largest credit institutions. 




















Where the Big Ones Are Hurting 
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Percent Peecens 
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Cavaco Sélva Replaces Four Ministers 


LDO212182693 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 2 Dec 93 


PSD [Social Democratic Party}; Braga de Macedo leaves 
the Finance Ministry to be replaced by Eduardo Almeida 
Catroga, a personal friend of Cavaco Silva's, Couto dos 
Santos will relinquish the education portfolio to Man- 
wela Ferreira Leite, hitherto secretary of state for the 
budget; finally, Arlindo Carvalho is to be replaced as 
health minister by Paulo Mendo, hitherto a member of 
the board of management of Santo Antorio hosprial in 


[internal administration minister] is staying, since he 
had expressed the wish to leave. [passage omitied] 


the end of last week may have influenced Cavaco Silva's 
tecisi 


* Foreign Minister Opposes EC Reforms 


04ES0128A Lisbon PUBLICO in Portuguese 25 Oct 93 
pp 14-15 


[Article by Jose Manuel Durao Barroso: “A Certain 
Concept of Europe”) 


[Text] With the completion of the process of ratifying the 
Maastricht Treaty, the conditions for bringing to an end 
a phase characterized by uncertainties and pessimism 
about the process of European integration have been 
created. This makes it possible to re-establish a dynamic 
of confidence in the Community leading to the ability to 
provide responses to the various problems that are the 
real concerns of the citizens—those of an economic and 
social nature, mong others. 





that this process of revision should only begin three years 
after the European Union Treaty goes into effect, that is 
to say beginning in 1996, if this time frame is respecied. 
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the candidate nations, but also to the member nations 
themselves. And their acceptance of these conditions for 
expansion was based on certain suppositions. The least 
that can be said is that to change these suppositions 
would not help to strengthen confidence among the 
partners in the Community—that confidence that is 
essential in order to make progress in the integration 
process. 


On the other ' 2: ¢, the public would have a hard time 
understanding: :. . launching of a new debate with a view 
to changing t:e valances and the functioning of the 
European Community immediately following the 
painful process of ratifying the Maastricht Treaty. I do 
not believe I am wrong in stating that the citizens would 
prefer that the European leaders concern themselves 
basically with the development of conditions for 
relaunching the economy and prosperity in Europe, 
rather than focusing on a politically sensitive issue. This 
is particularly true at a time when some of the wounds 
inflicted in the recent past have not yet healed. The 
choice of the precise moment when the Treaty is going 
into effect to initiate the process of revising it can only 
have a negative effect on the credibility of the Commu- 
nity in the eyes of the public. And it would certainly be 
the clearest signal to the markets, and in connection with 
the renewal of confidence in European economic 
recovery. 


But apart from all of these circumstantial factors, the 
truth is that actions have been ‘roposed that are in 
substance unacceptable to the nations not included in 
the so-called “major” category, because they would lead 
to political differentiation among the nations as a func- 
tion of their population size. 


Some proposals would constitute violations of the prin- 
ciples in the juridical-political framework of the Euro- 
pean Community that could be regarded as constitu- 
tional in nature, and, if challenged, could raise problems 
of legitimacy. 


It is an accepted fact today that the Community has a 
basis of legitimacy. On the one hand, there is the 
legitimacy resulting from the principle of the sovereignty 
of independent states, which is backed by their govern- 
ments, represented on the level of the Council on a parity 
basis, even though there are some “variations,” espe- 
cially in those cases where the decisionmaking process is 
based on a qualified majority. On the other hand, there 
is the legitimacy provided by the people, who are duly 
represented in the European Parliament. Now, if certain 
of the proposals now being put forth were to be 
approved, nations of two classes—first and second— 
would be created. This is categorically unacceptable to 
Portugal. 


But not to Portugal alone. Already in the European 
Community today, most of the nations are not in the 
major category, and the truth is that thus far, no split 
between the “‘large’’ nations and the “small” or 
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“medium-sized” nations has been seen. Quite the con- 
trary—the differences that have developed have been 
based on other factors. And in addition, the expectations 
of the candidate states would not be met, because the 
conditions offered them for acceptance into the Commu- 
nity would have been different ones. How could coun- 
tries like Sweden, Austria, Finland, or Norway, which 
have long histories, agree to membership in a Union that 
would confer clearly inferior status upon them at the 
very outset? 


For these reasons, which have to do on the one hand with 
opportunistic motives, but which also, and above all, 
pertain to the exceedingly important question of legiti- 
macy, it is my belief that no basic institutional revisions 
should be initiated prior to the expansion of the Euro- 
pean Community. And when such reform does take 
place, it should be carried out with respect for certain 
basic principles, for if it is not, the price to be paid will 
be our alienation from a certain concept of Europe. The 
Europe we want to see will be an increasingly united one, 
but its process of construction must be based on gradu- 
alism, on compromise, and on balance. It is a Europe 
that has as one of the very defining elements of its nature 
the individuality and political and historic consolidation 
of the nations that make it up. It is a Europe that in order 
to be strong must refrain from provoking divisions 
among the member nations. This is precisely because 
since they are democratic, they constitute today, and will 
in the foreseeable future, the basis of the legitimacy 
required by any progressive program of unity and the 
indispensable space for pluralism and freedom. And, in 
the final analysis, they are the very repository of the 
responsibility borne by the politicians to the citizens. 


* Official on Schengen Agreement Implementation 
94ES0128B Lisbon DIARIO DE NOTICIAS in 
Portuguese 4 Nov 93 p 19 


{Interview with Secretary of State Carlos Encarnacao, 
assistant to the minister of internal administration, by 
Cadi Fernandes: “The Bogeyman in the Closet”] 


[Excerpts] Put succinctly, it reads as follows: “The 
Schengen 


process involves forging a path through the 
pressures to institutionalize the idea of free transit.” 


[Fernandes] How would you characterize the Schengen 
Agreement? 


[Encarnacao] It is an agreement that could have been 
produced only by societies that guarantee rights, because 
on the one hand, its goal is a noble one, one that is 
positive for all of the people involved—free transit. And 
on the other hand, one of its objectives is to ensure that 
this free transit take place in safety. 


Another concern involves implementing a complex of 
procedures to protect personal information against 
dataprocessing abuses when a basic information system 
is established. A zone for the free transit of individuals 
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cannot be created unless security is strengthened, so that 
this area of freedom will not be vulnerable to damage or 
illicit exploitation. 


[Fernandes] Who will benefit? 


[Encarnacao] This agreement will yield positive results 
for the citizens who are natives of the signatory nations, 
and for residents in the Schengen area. The problem 
people see as a negative aspect is that the plan 1s limited, 
and does not cover illegal immigrants and those who, 
using some institute or other as a cover, take advantage 
of this provision. 


It is necessary to determine whether individuals are 
well-served if they are allowed to come in and to fill up 
a space that will later prove too small to accommodate 
everyone, or whether it would be better to set limits on 
the immigrants allowed in. 


[Fernandes] The government wants to be a part of the 
“hard core of Schengen.” What does this mean? 


[Encarnacao] There is a nucleus of founders of Schengen, 
which has expanded to include Portugal and Spain, and 
later Greece. Since it is certain that Schengen is, by its 
very nature, a positive system, it is important that it be 
put into operation as soon as possible. 


Already there has been doubt expressed that all the 
countries involved would have the capacity to begin to 
participate in the Schengen data system at the same time. 


The founding countries and Spain have said that they 
were in a position to participate in the system, while Italy 
has definitely said it is not. Greece has said the same, for 
even more remote reasons, while we have always said we 
will be ready to participate when the others are. 


[Fernandes] If that is the case, would Portugal, then, be 
a part of the “hard core” if the system were to be put into 
operation tomorrow? 


[Encarnacao] Certainly not tomorrow, but as of | Feb- 
ruary, yes. I have always held the belief that rushing into 
things is not worthwhile. On the other hand, it has been 
suggested and accepted that an independent body should 
oversee the central data-processing system. That body 
could perhaps be a university institute, one having no 
links with the builders. 


The French brought up another difficulty, one that 
cannot, indeed, be circumvented. It is not enough to 
decide everything on the basis of Schengen. The laws 
governing asylum must be placed on a footing of 
equality. 


Where Portugal is concerned, we did what we needed to 
do at the proper time, with the establishment of an 
immigration law and the legalization and planning of the 
entry of the dataprocessing system into effect. 
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[Fernandes] Don’t you think there was too little debate 
on Schengen on the parliamentary level, but not only 
there, since this is an issue which affects civilian society 
directly? 


[Encarnacao] | think that many nonsensical things have 
been said on the subject of Schengen. [passage omitted] 


[Fernandes] Do you think that the Church, which has 
voiced so much criticism, sees its interests affected? 


[Encarnacao] Basically, there is also an interest, an ideal, 
that calls for one world by all and for all. The problem is 
that each nation must meet the needs of its citizens and 
others based on its own capacity. No state can be so 
generous as to invite individuals onto its territory when 
it has nothing to offer them, or can only offer them even 
greater poverty than that they experienced in their 
countries of origin. 


[Fernandes] And where the right of asylum is concerned, 
the Dublin Convention... 


[Encarnacao] At a time when talk of this had barely 
begun, an entirely stupid controversy was launched. 
There were those who seized the opportunity to say that 
the government wanted to do away with asylum, to limit 
it absolutely, whereas we are maintaining it under the 
terms of the Geneva Convention. 


Only there are some individuals who exploit the right of 
asylum to conceal other real situations. 


[Fernandes] Speaking of abuses, or the possibility 
thereof, how will the Schengen data-processing system 
work? 


{Encarnacao] It is a very simple system. All of those, and 
only those, who are regarded as undesirable for security 
reasons, because they are illegal immigrants, because 
they are unworthy candidates for asylum, because of 
affiliation with the traffic in drugs, because they are 
carrying weapons, or because of their links with ter- 
rorism, will go into a data bank that will be made 
available throughout the Schengen area. 


[Fernandes] Might this definition of personae non grata 
be expanded? 


{Encarnacao] Each country is responsible for the infor- 
mation it develops and contributes to the common data 
bank as a result of its investigations. Obviously, each 
country also has its own methods of control. But only 
individuals who may represent a threat to national 
security will appear in this data bank. The ordinary 
citizen has no reason to be included. 


[Fernandes] If everything is ready to function well with 
regard to Schengen, why has its implementation been 
postponed for the fourth time? 


[Encarnacao] I was never very optimistic about the time 
periods established, because there had to be changes— 
legislative and even constitutional. There is always some 
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difficulty in manipulating schedules. The greatest Without a change on this issue, the implementation of 
problem, the touchstone, will have been the German __ the Schengen Agreement would be very difficult. [pas- 
constitutional issue pertaining to the right of asylum. = sage omitted] 
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Q. Spanish-French Summit Viewed 
94P20104A 


[Editorial Report] The 19-20 November meeting in 
Toledo, Spain, of Spanish Prime Minister Felipe 
Gonzalez with French President Francois Mitterrand 
and French Prime Minister Edouard Balladur received 
prominent coverage in the Spanish press. This editorial 
report summarizes press reports and commentary imme- 
diately before and after the summit. 


Pre-Summit Statements, Expectations 


French officials set the stage for the meeting with pre- 
summit statements praising Franco-Spanish relations. 
According to a report by Javier Valenzuela in the 19 
November Madrid daily EL PAIS, Mitterand spokesman 
Jean Musitelli said that “Spain is among two or three 
principal friends and partners of France.” He added 
that, while relations had not always been the best, 
President Mitterrand and Prime Minister Gonzalez had 
“straightened things out.” Musitelli termed current 
cooperation between the two countries as “exemplary.” 


According to French Minister for European Affairs Alain 
Lamassoure, “the preservation and development” of the 
current “excellent” relations between the two countries 
is seen by both as a “strategic objective.” He added that 
Madrid and Paris “understand each other wonderfully,” 
despite the different political orientations of the two 
governments. An important factor in the bilateral rela- 
tionship, Lamassoure declared, is that both countries are 
“on the same wavelength” regarding their “level of 
commitment” to building a new Europe. According to 
EL PAIS, the French minister went so far as to maintain 
that currently “the Madrid-Paris connection is operating 
better than the Paris-Bonn connection.” Lamassoure 
praised Spain for its efforts on behalf of free movement 
within the EC. Looking ahead to summit discussions on 
the GATT Uruguay Round negotiations, he declared 
that the Spanish and French maintain “very close 
stands” on the matter. With regard to the Mahgreb, 
another issue on the Franco-Spanish agenda, Musitelli 
said that the Spanish and the French have “the same 
hopes and the same worries,” adding: “We are going to 
continue to defend before our partners in the European 
Union the need to get seriously involved in the stability 
of the Mahgreb.... The job is not easy.” 


Following the first day of the summit, Jose Virgilio 
Colchero observed in the 20 November Madrid daily 
DIARIO 16 that, with Mitterand and Balladur ““coex- 
isting’ in comfortable harmony for their Spanish hosts,” 
there was agreement on all important issues having to do 
with European union and the interpretation of the inter- 
national situation. Colchero noted that the first session 
showed that France is the EC partner that looks most 
favorably on the economic stimulus and employment 
policies Spain wishes to pursue within the European 
Union. According to Golchero, Spain will look first to 
the “Paris-Madrid link” for support of its EC policy with 
regard to “political union” as well as economic and 
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monetary policy. Having no disputes with Spain, France 
has “gone to the head of the class” in forging a strong 
bilateral relationship, not only because of agreement on 
political issues, but also because it has become Spain's 
number one trading partner, relegating Germany to 
second place. 


Post-Summit Commentary Focus on GATT 


France and Spain are ready to defend European interests 
during the critical phase of the GATT negotiations, 
observed Jose Virgilio Colchero in the 21 November 
DTARTO 16. Colchero noted that postsummit state- 
ments by Mitterrand, Balladur, and—more moder- 
ately—by Gonzalez, make it clear that “swords are 
raised higher than ever” in the clash over the regulation 
of agricultural exports and audiovisual and movie pro- 
duction. The Madrid daily EL PAIS of 21 November 
published a front-page article saying that Mitterrand 
and, to a lesser extent, Gonzalez have criticized Presi- 
dent Clinton’s “intransigence” regarding the GATT 
negotiations. Gonzalez said that he had at first viewed 
the U.S. attitude as “more flexible” [after the NAFTA 
vote in the U.S. Congress], but now he viewed it as “less 
flexible.” Taking a harder line, Mitterrand said U.S. 
diplomacy was “inspired too much by the ‘law of the 
lion.”” Regarding agricultural and cultural issues, he 
charged that “the offensive is American [and] the 
demands are American,” adding that the French were 
trying to put up “a legitimate defense.” Balladur said 
that if there is “no change” in the U.S. stance, France 
will not agree to sign the GATT. While more circum- 
spect with regard to agriculture, Gonzalez expressed his 
complete agreement with France on the need for a 
“cultural exemption” to the GATT treaty, adding that he 
“hoped” the United States would give the EC the same 
terms that it has given Canada and Mexico. 


One commentary, looking ahead to Gonzalez'’s 5 
December visit to Washington, criticized the Spanish 
government for possibly compromising Gonzalez's wel- 
come by “yielding with such fervor to the French posi- 
tion on GATT.” The 21 November DIARIO 16, main- 
tained that while there are issues on which France and 
Spain naturally agree, there are “observers” who believe 
that it is not “as sensible” for Spain to give way to the 
protectionism vigorously espoused by Balladur and Mit- 
terand regarding agricultural exports and audiovisual 
products. 


PSOE Parliamentary Spokesman Interviewed 


94ES0133A Madrid CAMBIO 16 in Spanish 8 Nov 93 
pp 30-32 


[Interview with Carlos Solchaga, head of the Socialist 
parliamentary group, by Ander Landaburu; place and 
date not given: “Solchaga “Would Like To Be Foreign 
Minister’”’] 
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[Text] The head of the Socialist parliamentary group 
thinks a coalition government with the [regional] nation- 
alists is “possible and advantageous.” 

Though Carlos Solchaga is not in the government any- 
more, he continues to be an important pillar of the 
Socialist government. As president of the parliamentary 
group, he has retained his zest for polemics, recently 
even criticizing actions in his own personal life: “It is 
true, I committed the mistake of not insisting on paying 
for a ticket for the Trans-Mediterranean,” he says, 
refusing to comment further on the issue. 


In the midst of a deep economic recession—in 
responding to which he admits to having made some 
mistakes in the past—and obvious divisions in the 
Socialist party [PSOE], the former minister for economic 
and financial affairs retains his fondness for the tren- 
chant phrase: “I do not need to make peace with Guerra 
{mame means war],” “the Galicia affair was a humili- 
ating defeat.” In his new position as president of the 
Socialist parliamentary group, the controversial politi- 
cian agreed to be interviewed by CAMBIO 16. 


{Landaburu] Why did you leave the cabinet, and what 
persuaded you to accept the presidency of the parliamen- 
tary group? 


{Solchaga] | endured being in the government for quite 
some time and needed a break. And the truth is, the 
economic situation was bad and it seemed a good time 
for the person responsible for that portfolio over the last 
few years to depart. Moreover, I had had, shall we say, 
more than a few clashes. Since I was interested in 
remaining active in politics, | at once proposed this 
change to Prime Minister Gonzalez. At no time did I 
ever consider leaving politics to devote myself to private 
professional life. 


{Landaburu] But you hoped to get Foreign Affairs, did 
you not? 


[Solchaga] Two years ago, at the time of the changeover 
in Foreign Affairs (Solana was replaced by Fernandez 
Ordonez), | spoke with the prime minister, since that 
portfolio could have been a way out for me. Felipe 
thought | should continue in charge of economic policy, 
and that’s all there is to the story. But I am keenly 
interested in foreign policy. For various reasons having 
to do with my work, my vocation, | have acquired a 
rather good understanding of European politics and 
relations with the Ibero-American countries, North 
America, and international organizations. So it seemed 
to me that would be an adequate outlet for my training 
and capacities. To tell the truth, I would like to be 
foreign minister someday. 


{Landaburu] You said some time ago: “I know | don’t 
have a good image.” It seems you also have many 
enemies who want to get back at you because they blame 
you for the current recession, since you were the minister 
for economic and financial affairs for so long. Do you 
feel yourself partly responsible or at fault? 
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[Solchaga] I would have to be an idiot to believe every- 
thing went perfectly well in the government. So perhaps 
it could be said I ought to have taken stronger steps to 
avoid certain things. Perhaps I should have been more 
uncompromising about increased budgetary spending. 
Maybe I didn’t take harsh enough measures to stop those 
increases. At the same time, my personality was not 
well-suited to the task of convincing society, especially 
the trade unions, that an accord to hold down wages was 
necessary, indeed th.i it was vital for augmenting our 
competitiveness. In other words, on these points I feel 
there is room for reasonable doubt whether | was suffi- 
ciently demanding. At the same time, | can't take very 
seriously accusations that the recession in Spain was a 
result of the economic policy I initiated. What | mean is, 
the recession in Spain is not substantially different from 
those in Germany or France: [t has to do with the 
cumulative impact of a series of historical events coin- 
ciding with the downside of an economic cycle that was 
much more severe than had been predicted by the 
international organizations or the governments of the 
industrialized countries. 


{Landaburu] People are saying you're Felipe’s new 
“Guerra,” the organizer for this new phase of the party. 


[Soichaga] No. I don’t think there will be any new 
Guerras for Felipe. The relationship between Felipe 
Gonzalez and Alfonso Guerra was very unique, and 
moreover it functioned with extraordinary effectiveness 
for quite some time. Now, after so many years in 
government, there are a number of persons of stature 
[i.e., in the party]. Like me, these individuals have their 
own visions of socialism, at times convergent and at 
other times divergent. So in the future we won't see any 
sort of “dyad” relationship between Felipe and anyone 
else; instead, strategy will be shaped by a number of 
distinguished and well-known personalities. This is 
where we are going. 


{[Landaburu] Looking ahead to the next [party] congress, 
some of the internal procedures are being questioned. Is 
there a possibility of real reorganization? 


[Solchaga} I support the move to re-examine the party's 
internal procedures, as well as the way the party itself is 
structured, but cautiously. Limits need to be set on that 
debate: We must not put at risk the party's very existence 
as a useful support for our society as a whole. Our 
current procedures and our system of organization have 
defects, we're very much aware of this, but I would not 
like to experiment with them in a vacuum. 


{Landaburu] It would seem, however, that many things 
have changed. Now “we have to change in order to stay 
in the picture”; the debate ought to be depersonalized, as 
you yourself said not long ago. In this power struggle. 
there aren't any more neutrals, nor should it be just a 
struggle between Guerristas and renovators, but rather 
between currents that are defined more in terms of their 
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views, as is happening in the French Socialist Party, 
between liberal socialists, social democrats, and left-wing 
socialists. 


[Solchaga] I think that would be a more useful division, 
if it can be established in a clear and definitive way, in 
terms of helping us deal with our differences. I have the 
impression that the Guerrista view is not going to be in 
the majority in the future—mind you, it may be continue 
to be a current, but not the majority. Neither do I believe 
the renovators are a united bloc. I have not formulated a 
definitive opinion as to whether we ought to end up 
organized into formal currents. I have my doubts about 
it, at least from what I have seen happen with other 
parties. However, there is no harm in identifying these 
differences of ideas that you have posed. 


[Landaburu] The power struggle erupted again last week 
during the meeting of the Andalusian socialists in 
Granada at the meeting of the parliamentary group, 
where Guerrista deputies confronted you over the 
budget amendments. Will the fighting escalate in the 
coming weeks? 


[Solchaga] No, it is simply part of the debate, and it is 
inevitable that some will align themselves on either side 
on this issue. Personally, | have gotten accustomed to 
this over the last 12 years. I have often seen a rather 
curious practice in the party: Whenever someone loses 
power, leaves government, loses influence or a ministe- 
rial portfolio, he tends to become more extreme in his 
support of what he thinks of as the venerable traditional 
principles of the party, situating himself, as he sees it, to 
the left of the leadership. This is understandable and 
only human. 


{[Landaburu] Recently someone described you as “bold 
in defending his ideas and harsh in dealing with others.” 
People also say polemics is your forte, and some fault 
you for being deliberately provocative on occasion, for 
example when you smoke in the meeting of the party 
executive, contravening the “no smoking” rule imposed 
by Alfonso Guerra. 


[Solchaga]} All caricatures tend to exaggerate some fea- 
tures without filling in other important characteristics. It 
is true that I have rarely if ever tried to avoid contro- 
versy. I am in general somewhat skeptical of the idea that 
discussion always clarifies things, but I am also con- 
vinced nothing good can come of not discussing them. 
That said, I have really tried to take care not to provoke, 
but I recognize that at times I jump into an argument in 
rather a *;irited and forceful way, because implicit 
values, Co». ’” Aional wisdom, and shared hypocrisies are 
things the: get me worked up. As for how I deal with 
others, | 4m only harsh with people who propose some- 
thing that | cannot agree with or that does not seem 
legitimate to me, But | think that people who work for 
me would be hard put to say I am authoritarian or too 
harsh, if anything just the opposite. | listen, I pay 
attention, and | delegate a great deal of responsibility. 
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{Landaburu] With Alfonso Guerra you had serious dif- 
ferences, though. How would you describe your current 
relationship with the former deputy leader of the party? 


[Solchaga] It is quite normal. What I mean is that Guerra 
and I were both in the government, we saw each other at 
least as often as occasioned by the Council of Ministers. 
Now we see each other less, but I attend meetings of the 
executive and I see him there. When I assumed leader- 
ship of the parliamentary group, | asked him for an 
interview, and it went off quite normally with no ten- 
sion, nothing unusual. But | should add that in the party 
there are some who are my friends. Others, including 
Guerra, are not my friends, and I am not one of his. This 
is mo secret, and of course neither friendship nor the 
absence thereof would cause me to take a position for or 
against what any PSOE comrade may say about any 


{Landaburu] So there is no need to make peace with 
Alfonso Guerra? 


[Solchaga] No. | have different views on specific issues, 
but we have no need for any sort of cease-fire, because 
both views, differing as they may in concrete respects, 
can be accommodated easily in the framework of the 
party, without there having to be a quarrel. 


{Landaburu] We've talked about your political enemies, 
let us talk now about old friends. How are you getting 
along with Nicolas Redondo and Jose Maria (Txiki) 
Benegas” 


[Solchaga] | have always treated Nicolas Redondo with 
the respect he deserves as someone who has been very 
important in the PSOE and of transcendent importance 
in the UGT [General Union of Spanish Workers]. He 
and I have had many arguments, and not all of them in 
private, but as everyone knows also in front of television 
cameras. But these did noi affect my positions on other 
issues. Between 1989 and 1990, for example, it was 
necessary to make an effort to restore normal relations 
with the UGT. | called him and had wide-ranging 
discussions with him. So, despite our past differences, | 
will never have any problem going back to him and 
discussing political matters with him, however long he 
remains secretary general of the UGT, or even after he 
steps down. | continue to hold him in high esteem. 
Certainly Txiki Benegas has been my friend. | remember 
that on first meeting him, when | was in the Basque 
Country in 1976-1977, what really struck me was his zeal 
in the effort to build a bridge between moderate nation- 
alism and traditional socialism, two movements which 
were never close except during the Civil War. I was also 
struck by his courageous response to the ETA [Basque 
Fatherland and Liberty Group] phenomenon. He per- 
suaded us to share responsibilities in the executive of the 
Basque Socialist Party beiween 1978 and 1981, and our 
good friendship dates from that time. Then we went our 
separate ways, since | devoted myself to government and 
he concentrated on the party, so naturally we saw less of 
each other. More recently, in the last few years, Txiki 
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Benegas's positions and his clashes with me have sub- 
stantially cooled our friendship. All the same, | retain 
from that old friendship a sense of affection which | will 
never abjure, despite our problems. 


[Landaburu] Speaking of the Basque Country, what is 
going with the Basque Nationalist Party (PNV)? 
[Solchaga] I think two things are happening, and I say 
this with all due respect because | don’t want the PNV to 
think I'm meddling in its internal affairs: On the one 
hand, the PNV realizes that we are wrestling with a 
profound economic recession, that there exists a 
problem of political instability, and the party has arrived 
at a stage of sufficient maturity to feel itself corespon- 
sible with the state for resolving these problems. Because 
of this, the PNV wants to contribute to stability, to 
support it, and | think they do so without any ulterior 
motive of political gain. But at the same time there is in 
the PNV a feeling that the process of [fiscal] transfers to 
the Basque Country has been blocked in recent years by 
the PSOE. And the PNV considers it absolutely essential 
to break this impasse and to determine once and for all 
whether it is possible to arrive at a common vision of the 
potentialities of the state and of the means by which 
these potentialities can be actualized. This is what at 
times makes it difficult to reach an accord, because these 
two divergent sentiments coexist. 


{Landaburu] As a Navarrese, you will recall that Manuel 
Irujo, leader of the PNV, once participated in a central 
government. Do you think there will be a PNV minister 
in Madrid someday? Will your party be able to forge a 
coalition government with the nationalists? 


[Solchaga] I do not think it is right around the corner, but 
yes, I do believe it is possible and appropriate. More- 
over, it would be a very significant step toward healing 
the rupture—unnecessary in my view—that arose 
between the PSOE and the PNV when this democracy 
was first established. A rupture which perhaps with a 
little more care and tact on our part could have been 
avoided. 

{[Landaburu] The issue of the historical autonomous 
communities continues to be a headache for the social- 
ists. What is your analysis of the PSOE’s electoral defeat 
in Galicia? Is it true, as Guerra said, that the party will 
pay a steep price for this defeat? 


[Solchaga] It was a defeat, and as far as that goes, a 
humiliating defeat in my view, because it was the first 
real poll of public opinion. It was a poll that «~ 
passed virtually everyone, and all our campaigning‘. - « 
to alter the outcome. So our campaign was not swi- 
cessful, and it failed to change the situation. But what 
has to be considered is not so much the fact that we failed 
in our campaign as that we failed in four years of 
opposition. It would be a waste of our time, and the 
public's time, to get tangled up in debate about whether 
the final outcome was mainly the result of the composi- 
tion of the candidate lists or internal party differences. | 
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[Solchaga] The big problem with the PP, which made 
lerge strides in the latest elections, is that instead of 


tuality, it seems to continue to act as if it did not accept 
the outcome of the elections and maintains a strategy 
similar to the one it pursued prior to 6 June. If it 
continues in that vein, it is going to erode its own 
support. What society expects from a political party is a 
greater capacity for creative initiative. 

{Landaburu] The PP on one side, United Left (1U) on the 
other. Is there any possibility of coming to a pact with IU 
on the program of government during this legislature? 


{Solchaga] The problem with IU is that we do noi know 
who it really is. That is we know, obviously, that its 
leader is Mr. Anguita, but it is also clear that many of his 
public proposals are rejected by many other officials of 
the organization. We need to know in the first place what 
1U's position really is, whether it intends to define itseif 
clearly at some point, and whether it is going to continue 
acting as the parliamentary wing of the CC OO [Workers 
Commissions}, whose points of view are limited. 
Leaving that aside, | think nonetheless that on some 
issues it is possible to arrive at agreements. I do not see 
any need for the IU to side with the PP in every political 
debate. It would be good for the country, which can do 
without unnecessary confrontations. 


{Landaburu] As a result of economic recession, scandals, 
and lack of transparency in the parties, the public is 
turning away from politicians, who today are almost a 
pariah class. Don't you think such a degree of alienation 
between the people and their representatives is dan- 
gerous? How can the image of politicians be improved? 


[Solchaga]} I don’t know. It is true that everywhere in 
Europe we see a distancing between what one might call 
the political leadership, political activity as such, and the 
feelings of society. Part of this has to do with what we 
might call the ethics of politicians and political parties. 
But society has mechanisms for correcting such aberra- 
tions, and a free press with the capacity to investigate 
can do a great deal to correct it, sol am not very worried 
about this. However, there is another question which is 
perhaps more disturbing, namely whether this estrange- 
ment from society is a result of politicians not being 
sufficiently in tune with society's concerns, its real 
problems. Staying in tune is a continuous process, which 
the parties cannot successfully pursue unless they are 
open. 
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Sweden 


Parties Differ on Date for EC Referendum 


94EN0140A Stockholm DAGENS NYHETER in 
Swedish 11 Nov 93 p 8 


{Article by Ewa Thibaud: “The Center Party Wants the 
EC Referendum in June} 


[Text] A national referendum on the EC as early as June 
is an idea which has received the support of the Center 
Party. The assumption is that the negotiations will be 
over as early as March. The Social Democrats, on the 
other hand, believe the outcome of the negotiations will 
not be definitive before the EC Parliament has approved 
it, by May at the earliest. 


The fact that an agreement cannot be signed until after 
the EC Parliament has approved it was confirmed in a 
report to the Foreign Ministry from Sweden's EC 
Embassy in Brussels. Furthermore parts of the agree- 
ment must be translated into nine different languages 
before the Parliament can begin to deal with it. 


When and how the national referendum will take place is 
becoming an ever more contentious issue. On 
Wednesday [10 November] Mats Hellstrom, the Social 
Democrats’ EC spokesman, asked Europe Minister Ulf 
Dinkelspiel why the government had not brought the 
parties together for consultation regarding the time and 
form of the national referendum. Dinkelspiel, who was 
in the Riksdag to report on the latest Brussels meeting, 
replied that it was still too early. 


Internal Pian 


At the same time, a rumor is circulating about an 
internal plan within the government to try and schedule 
the national referendum as carly as June. No minister 
has confirmed that such plans exist, but the government 
is still receiving support. On Monday the Center Party's 
executive committee will meet and become the first 
party to openly support the idea. 


“Based on the fact that the negotiations are going faster 
than we had anticipated, there is now a big chance that 
they will be done in early March. For that reason, a 
national referendum before elections is possible. We 
think the ideal date would be the first Sunday in June,” 
said party secretary Ake Pettersson. 


Early on Wednesday in the Riksdag, his Center Party 
colleague, Par Grandsted, had said that the Center Party 
believes it is more important that the process be demo- 
cratic than that the national referendum take place. 


Extra Vote 


Ake Pettersson said that he went along with Granstedt 
but that there is enough time. The Center Party wants to 
have an extra party vote when the negotiations are done 
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to decide what stand the party will take on the issue of 
the EC. That could take place in April, according to 
Pettersson. 


“There are several advantages to having a national 
referendum prior to elections,” he said. After the 
Riksdag elections, it takes a couple of months to put 
together a government, to name a government, choose 
city representatives, and things like that. So there will 
probably not be any national referendum before 
November. And if we wait until early 1995, then the 
schedule for Sweden's planned EC entry, in early Jan- 
uary 1995, will slip. Furthermore the Riksdag elections 
will be more of an EC election if the national referendum 
has not yet taken place. 


Like the Center Party, the Social Democrats will have an 
additional party congress after the negotiations are done. 
But Hellstrom does not completely exclude the possi- 
bility of a national referendum in June. 


“The negotiations are not over until the European Par- 
liament has approved them, and that could happen as 
early as May. At that time we can give our endorse- 
ment.” 


That the Social Democrats have already requested a 
consultative meeting with the Government is more to 
discuss the forms of a national referendum than the 
precise scheduling. 


“In the Wrong Spirit” 


“Practically the entire discussion on the date for the 
national referendum is a mistake; it begins in the wrong 
spirit, like putting the cart before the horse,” he said. 
“You have to take one issue at a time.” 


Having a national referendum prior to early January 
1995 is not important for the Social Democrats. The 
most important thing is that it take place prior to 1996, 
according to Helistrom. At that time the EC's heads of 
state and of government will hold a conference to see 
how the Maastricht Treaty is being applied. 


On Wednesday the Liberal Party's EC spokesman, 
Hadar Cars, said that he could not see any reason 
whatsoever to hold the national referendum as early as 
June. 


“Carl Bildt ought to understand that,” Cars said. 


EC Negotiators Allowed To Speed Up Process 
94EN0140C Stockholm DAGENS NYHETER in 
Swedish 12 Nov 93 p 8 


[Article by Ingrid Hedstrom and Inger Jagerhorn: 
“Negotiators’ Mandate Expanded: Brisker Pace in EC 
Discussions Requires Readiness for Compromises”’] 


[Text] Brussels/Stockholm—Sweden'’s EC negotiators 
are getting new instructions and getting ready to com- 
promise at the negotiating table. This is one consequence 
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of the EC’s Belgian presidency’s having now quickened 
the pace of the negotiations to meet the | March dead- 
line. 


There will be longer negotiating sessions and more 
frequent meetings to meet the deadline. 


The Swedish negotiating timetable has been a hot polit- 
ical issue, since it will determine when the national 
referendum can take place. Many analysts believe that 
the earlier the national referendum takes place, the more 
likely the outcome will be a no-vote on membership. 


The Social Democrats’ EC spokesman, Mats Hellstrom, 
believes the outcome of such rapid negotiations runs the 
risk of being a bad one. 


“The government must give the negotiations the time 
they require just to be able to prepare general public 
opinion for eventual compromises,” he said. “If things 
go too fast, there’s the risk that the solutions will be poor 
ones for Sweden. That is just what we're trying to avoid,” 
Hellstrom said. According to him, the ketchup effect will 
first show up on the last night. 


Strained Timetable 


It was the EC’s summit meeting on 29 October which set 
1 March as the new deadline for the negotiations. Both 
the EC Commission and the Belgian presidency, 
according to sources in Brussels, are unconcerned by this 
strained timetable, but the European Parliament has 
made it quite clear that the membership treaty must be 
before it in March for it to take a position. 


There is no doubt that the Belgian president is now doing 
his utmost to achieve the goal in time. One sign of this is 
Belgian Foreign Minister Willy Claes’s proposal to turn 
the negotiating meetings from the formal presentations 
they have been up till now into real negotiating sessions. 


Thus far the principal negotiators have met for maybe 20 
minutes, and the ministers from the countries applying 
for membership have had maybe three-quarters of an 
hour to expound their points of view. Then the meeting 
was over. When both sides had presented their positions, 
the negotiators returned home to prepare the next go- 
round. 


But that will no longer apply. 


“Instead we will see longer meetings, probably longer 
sessions at which we wrestle and discuss or two-day 
meetings as well, with statements one day and the 
negotiations continuing the next.” 


So said Sweden's chief negotiator, Frank Belfrage, who 
confirmed that the negotiations have now gotten a 
second wind. 


This means more flexible mandates for the negotiations, 
meaning they must be prepared for compromises at the 
negotiating table. 
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The brisker pace means that the Swedish negotiators 
have an overview of the meeting schedule for a max- 
imum of one week at a time. As things stand, there are no 
balls in the Swedish court, one Swedish negotiator told 
DAGENS NYHETER. That situation could quickly 
change. At the moment, as the negotiator put it with a 
certain degree of hesitancy, there is a tugging at the 
overshoes. 


However the compromises must be supported not just by 
the government but in the Riksdag as well. Hadar Cars 
from the Riksdag’s EC delegation is prepared for the new 
system. In contrast to Mat Hellstrom, he does not believe 
that this is worrisome. According to him, it should be 
possible for the negotiators to have a few hours’ or a few 
days’ maneuvering room to phone home and discuss 


possible compromises. 


EC People Shocked 


Frank Belfrage sees the new negotiating style as a chal- 
lenge to the EC’s own member states, which normally 
have a sluggish procedure for modifying negotiating 
positions, which to start with are already a compromise 
among the twelve member countries. 


One EC diplomat who is taking part in the negotiations 
also said that the idea of a new model with direct 
negotiations and on-the-spot compromises “shocked 
people somewhat.” 


“Now we have to have real negotiating mandates to fall 
back on. But I think it’s a change that will be very 
useful,” DAGENS NYHETER'’s informant said. 


In connection with the foreign ministers’ meeting in 
Brussels on 8-9 November, the Belgian presidency called 
on the EC Commission to come up with a working plan 
for those proposals for negotiating positions which the 
Commission had not yet put forth. 


In his speech in Brussels this week, Europe Minister Ulf 
Dinkelspiel emphasized the need for a joint working 
plan for the coming months. Such a plan has indeed not 
existed thus far. 


The Pressure Grows 


The pressure is growing on the negotiating machinery in 
Brussels. Various expert and negotiating groups will 
meet so frequently that the interpreting capacity and the 
meeting space will scarcely suffice. 


Work has now already begun on writing the as yet not 
completely negotiated membership treaty. The usual 
procedure is to wait until the negotiations are completely 
over before the agreements are translated for the text of 
the treaty. But that would mean a wait of an additional 
few weeks before the Parliament could get the treaty. For 
that reason the work has already begun. 











6 NORDIC COUNTRIES 


Effect of EC Membership on Public Sector 
Viewed 


94EN0140D Stockholm DAGENS NYHETER in 
Swedish 12 Nov 93 p 8 


[Article by Bjorn Jerkert: “Fees Could Replace Taxes: 
Public Sector Must Not Shrink With EC Membership”] 
[Text] The public sector need not shrink just because we 
join the EC. Those taxes that have to be decreased at that 
point could very well be replaced with others that are 


The conclusion that the tax burden in Sweden could 
remain at the current level even if we join the EC can be 
drawn from the report, “Sweden's Public Sector in 


of the Finance Ministry. 
The report is one part of a series of systematic studies 


greater cheaper. 
On their own, more highly trained people could leave the 
country, which would reduce the tax base. But the nsk of 
taxes having to be cut to maintain 
so-called dumping, will decrease with the EEA. 


tries’ public sectors. Membership will also cost a state a 
good deal in the form of fees and demands for tax cuts 
and is not expected to produce any clear revenue 
enhancement for the public sector. The value-added tax, 
selective purchase taxes, and other taxes which have io 
be cut within the EC, though, could be replaced by higher 
fees and taxes on such things which are hard to transport, 
for example properties, the researchers reason. 


According to the report, the EMU could produce lower 
interest rates and greater growth, but also higher unem- 
ployment. 


However, the future of the public sector and the social 
security system is quite bleak, but that is not dependent 
on the EC. Cuts or revenue enhancements significantly 
higher than those announced by the government are 
required, Folster believes. The welfare standard will 
drop significantly, but no more than in the rest of 
Europe. In our country, however, that will affect the 
public sector more. 
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Major Expenses 


One conclusion is thai Sweden could very well elect to 
stay with major public sector expenses. The EC could 
Se PENS SEE Ene, See STE, 
and lead to worse conditions for women with a iow level 
of training. But at the same time direct investments are 
expected to increase, just as is the gross national product 
and thereby tax revenues. 

In addition, the researchers have partly calculated in 
kronor the annual effects on fifty or so areas, but add 
that everything is very uncertain and is to a large part 
dependent on domestic political decisions. 


Dinkelspiel Comments on EMU, Security Policy 


94EN0140B Stockholm SVENSKA DAGBLADET in 
Swedish 10 Nov 93 p 13 


[Article by Yiva Nilsson: “Dinkelspiel on a Slack Line; 
ee 
° 


[Text] Brussels—On Tuesday [9 November], Uif Dinkel- 
spiel did a balancing act on a slack line in Brussels when 
he tried to explain that on the one hand Sweden is not 
making any demands on the European Union's plans for 
a common currency and that on the other hand Sweden 
wishes to reserve unto herself the right to say no to them. 


From the other side came a warning that the European 
Union [EU] is now waiting for a spirit of compromise 
from the countries applying for membership now that 
time is beginning to grow short. 


Time To Change Style 

The EU's president, Belgian Foreign Minister Willy 
Claes, informed the four countries which have applied 
for membership in the EU (the former EC) that it was 
time to change style in the negotiations. 

“I said that they had to have flexible negotiating instruc- 
tions with them. It will no longer do to go home all the 
time to capital cities for new consultations.” 


Claes emphasized that the EU's final date for the nego- 
tiations is | March 1994, and that it was not appropriate 
to disturb that date. 


By that date at the latest, the EU's parliament must have 
the outcome of the negotiations in front of it in the form 
of legal texts translated into all languages involved. 
Otherwise there will be no new EU members on | 
January 1995. 

Otherwise, Tuesday's negotiating meeting in Brussels of 
EC foreign ministers and their colleagues from the 
countries applying for membership concentrated on the 
discussions on the Maastricht Treaty which can now 
begin since the treaty went into effect on | November. 
Ulf Dinkeispiel’s comments were marked by a ceriain 
uncertainty inasmuch as on the one hand he reiterated 
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Sweden's enthusiasm for the EU's future plans but on 
the other hand he could not promise that Sweden was 
thinking of fully participating. His lack of clarity can be 
explained by the compromises on three points which the 
Government has been forced into by’ Social Demo- 
crats. 


To begin with, Dinkelspiel started that the fight against 
unemployment is just as important as monetary goals. 
There he departs from the Maastricht Treaty, which 
makes the fight against inflation the top priority. 


Economic and Monetary Union in Sweden's Interest 


Where the conomic and Monetary Union [EMU] was 
concerned, Dinkelspiel said that the final decision about 
Sweden would appear to be in the final phase, when the 
countries of the EU replace their own coinage with the 
European Currency Unit [ECU], and that decision will 
be made by the Swedish Riksdag when this becomes an 
issue. The Maastricht Treaty says that all countries that 
fulfill certain economic conditions will automatically 
become a part [of it]. 


“The EMU lies in Sweden's interest and if we could 
already be a part of the monetary cooperation, then we 
would,” the minister explained to the press afterwards, 
going on to promise that Sweden would work to see to it 
that the EMU’s third phrase would truly become a 
reality. However he could not promise that Sweden 
would remain part of the cooperation when that third 
phase began. 


“If the Riksdag says no, then we will not join.” 


Neutral “As of Now™ 

A third point in which Social Democratic influence 
played a certain role was his emphasis of the fact that 
Sweden is militarily neutral inasmuch as the Riksdag has 
so decided. He modified this somewhat at a press con- 
ference when he added “as of now.” Yet he explained 
that Sweden is thinking about actively taking part in the 
EU's joint foreign and security policy and will not place 
obstacles in the way of the EU's creating a common 
defense policy. 


The Europe minister's somewhat split position should 
not pose problems for the negotiations since with Din- 
kelspiel’s statement, the discussions at Sweden's end are 
over. There will be no demand for exceptions or proto- 
cols for a special status tied to the membership treaty. 
Those foreign ministers from EU countries listening in 
are themselves politicians and can understand that 
taking domestic opinion and opposition into consider- 
ation can sometimes make statements in Brussels appear 
split. Furthermore they know that precisely these issues 
will come up again in the far-ranging discussion in 1996. 


The statement about Sweden's neutrality may possibly 
have caused a few raised inasmuch as many 
military friends in EU circles are disirustful of formerly 
neutral countries’ loyalty in the handling of conflicts. 
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Early Response to Sweden 


The Swedes were also told by the European Commis- 
sion’s (formerly the EC Commission) Hans van den 
Broek that several of the EU's responses to Svedish 
demands in the negotiations will soon be ready and that 
all of the responses will have been submitted before 
December. 


However this does not include two issues, Sweden's 
contribution to the EU's budget and Sweden's represen- 
tation in EU institutions. 


* Defense Minister Discusses Tank Purchase 


94EN0126C Stockholm SVENSKA DAGBLADET in 
Swedish 18 Oct 93 p 10 


{Interview with Defense Minister Anders Bjorck by Eva 
Backstedt and Sune Olofson; place and date not given: 
“Tank Purchase Despite Protest”] 

[Text] Minister of Defense Anders Bjorck does not 
believe that the decision reached at the Liberal Party 


Congress regarding the purchase of tanks, among other 
matters, will have any effect on decisions already made. 


“The investment in tanks is part of the decision to 
modernize the Army. Another part is the shutting down 
of several regiments. It would be very odd indeed if only 
one part of that decision were carried out,” says Bjorck. 


“The Riksdag decided—as recently as May, inciden- 
tally—that we would purchase 120 new tanks, and nei- 
ther then nor later were any reservations or other objec- 
tions expressed by the Liberal Party. 


New Study Before 1997 


“On the other hand, it is quite correct that we will have 
to conduct a new study prior to the next defense decision 
(in 1997) to determine whether we should purchase 80 
more new tanks.” 


Bjorck views the tank purchase as being an important 
issue but a minor one from the financial standpoint. 


“We have set aside a total of 6 billion kronor for the 
tanks, and that amount will be spread over several years. 
Compared to the 120 billion kronor in the annual budget 
of the Ministry of Social Affairs, that is like money for 
the over-and-short account,” says Byorck. 


Violates Agreement 
He says there may be devastating political effects if the 


stand taken at the party congress on Saturday evening 
leads to changes in defense decisions already made. 


“If we start tearing this one apart, the necessary conse- 
quence will be that no pacity will feel bound by any 
Riksdag decision or government agreement.” 


The new security policy goals for the defense forces 
assume that the risk of a major invasion is practically 
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nonexistent. Defense is therefore to be organized on the 
basis of the threat of a surprise attack by limited forces 
on vital parts of the total defense organization. 


New Threat Image 


[SVENSKA DAGBLADET] Are tanks needed to counter 
the threat that the Armed Forces are planning for? 


a ee I do not want to completely reject 
the need for defense against invasion. New tanks will 


remain in service for at least 25 years. No one knows 
what will be threatening Sweden in 2015. The need for 
exercise. 

The mission of tanks is to take and hold terrain, and that 
will continue to be true even during a surprise airborne 
attack. Following an airborne landing, hostile troops 
must be organized and transported somewhere. Tanks 
will then be needed to wipe out the units and engage 
vehicles that reach Swedish territory. 

{SVENSKA DAGBLADET] Would the few, slow- 
moving tanks arrive in time if there were an assault 
somewhere along our oblong-shaped country? 
[Bjorck] Modern tanks are very mobile and fast. Natu- 
rally, | wish we could afford more than 200 new tanks so 
that we could spread them out all over the country. 


Airborne Armor 


[SVENSKA DAGBLADET] Is it considered possible in 
the threat picture and in defense planning that the 
enemy, even in the event of a limited attack, might land 
tanks from the air? 


[Bjorck| The answer is yes. A modern airborne division 
has lighter tanks and combat vehicles whose job it is to 
pursue the attack on airports and important military 
installations, for example. Defense planning is scarcely 
an exact science, of course, but our military experts 
unanimously recommend tanks. 


[SVENSKA DAGBLADET] The chief purpose of tanks 
is to knock out other tanks and combat vehicles from a 
distance of up to 3 or 4 km. Do you agree that tanks have 
limited tactical value? 


[Bjorck] It is very true that the full tactical value of tanks 
does not come into play until hostile forces have reached 
our territory. But they have a number of advantages: 
great mobility and firepower and good protection for 
friendly attacking units. 


Restructuring Worthwhile 


[SVENSKA DAGBLADET] During the postwar period, 
the military services have been given money for equip- 
ment more or less by turns. Now it is obviously the 
Army's turn. Is there a risk that by buying the tanks, the 
Army will organize itself around a weapon system that is 
already regarded as obsolete? 





FBIS-WEU-93-231 
3 December 1993 


[Bjorck] Last year's defense decision called for a signif- 
wcant of the Army's peacetime organiz- 
tion. We did that so that during the next 
defense period, from 1997 to 2002, we could make quite 
a bit of money availabic for new materiel. 


Our long-range goal, of course, is to create a smaller but 
more outstanding defense force. It would be downright 
dishonest to start off in another direction now. 


{SVENSKA DAGBLADET]} Is there a risk that new 
tanks will force the Riksdag and the government to 
maintain too large a peacetime and wartime organiza- 
tion in the future? 

[Bjorck] No, 1 don’t think so, because only two or three 
brigades will get tanks. We must not forget that what we 
are actually doing is cutting the number of tanks in half. 
Just a few years ago we had six armored brigades here in 


Helicopters Considered 


[SVENSKA DAGBLADET] Is there a comprehensive 
and impartial study concerning the operational impor- 
tance of tanks and helicopters following the collapse of 
the Warsaw Pact? 


[Bjorck] No, not if you mean an official Swedish Gov- 
ernment report that questions all the known military 
arguments so far in favor of tanks. 


But a number of studies have recently been carried out 
within the Army, and staff and evaluation work 
regarding equipment systems is constantly under way in 
the military establishment. 

[SVENSKA DAGBLADET] Isn't there reason to make a 
more careful comparison of the capabilities and missions 
of atiack helicopters and tanks” 


[Bjorck] | am frequently reminded that we ought to be 
buying first the one and then the other. The hardest thing 
a defense politician has to do is weigh things out cor- 
rectly, remembering that his decision will have effects 
for the next 20 to 30 years. If we had the money, i would 
immediately buy more tanks, but I would also supple- 
ment that with helicopters. 


But since we lack funds, we must compromise and try to 
find the best possible solution, and now this study has 
decided in favor of tanks. Helicopters can carry out only 
some of a tank's missions in wartime. 


[SVENSKA DAGBLADET] But isn’t it irue that the 
European and international trend 1s toward faster and 
more mobile units that can carry out different types of 
missions? 


— We have already decided to scrap several fixed 

defense systems. But it is completely wrong to describe 
modern tanks as systems that are fixed or lacking in 
mobility. For defense around coasts and imy assable 
terrain, we have other military systems. 
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Foreign C ounterpurchases 


[SVENSKA DAGBLADET] You have said that the 
tanks will be financed 100 percent by 
from the Swedish defense industry. Is that true? 


eae 29 Se 6 Onn open ae 

Krauss Maffei in Germany, and General Dynamics in 
the United States—are currently promising 100 percent 
or more. 


Bio Data 

Minister of Defense Anders Bjorck is a member of the 
Moderate Party. 

He is 49 years old. 

He was born in Nassjo. 


His wife is Py-Lotte, nee von Zweighergk, and they have a 
10-year-old daughter Anne. 


He lives in downtown Stockholm but has also kept ? + 
home in Bashult near Jonkoping. 


His income is around $00,000 kronor. 


His career: He was chairman of the Moderate Party 
Youth League from 1966 to 1971, chairman of the Nordic 
Y wag Conservative Union from 1968 to 1970, vice pres- 
iaent of the Conservative and Christian Democratic 
Youth Community of Europe from 1970 to 1972, 
chairman of the European Democratic Group from 1985 
to 1989, a member of the Parliament of the Council of 
Europe from 1976 to 1992, and president of the Parlia- 


mentary Assembly of the Council of Europe from 1989 to 
1991, when he became minister of defense. 


He flies Viggen and Tiger Moth aircraft. 
His leisure-time interest is his power lawn mower. 


* Defense Minister ‘Annoyed’ at Navy Overruns 
Or NONZED Stockholm SVENSKA DAGBLADET in 
* Oct 93 p 10 


jaru— -& Sune Olofsson: “Navy Chief Lacks Bjorck’s 
Full . »» sdence™] 


Text} “Commanding Admiral of the Navy Dick 

should have gotten into step at least two years 
ago and brought Navy activity into line with the existing 
budget. | am annoyed.” So says Minister of Defense 
Anders Bjorck regarding the Navy's acute financial 
crisis. 


“It cannot be reasonable to exceed for three years the 
budget set by the government for three years in a row. No 


Inherited Commanders 


It is a fact that Byorck is not prepared at the moment to 
express full confidence in one of the country's service 
commanders. 


“First | want to make a detailed examnation of what has 


Vice Admiral Borjesson took over as commanding 
admiral of the Navy on | October 1990. His appoint- 
ment, which was confirmed by Social Democratic Min- 
ister of Defense Roine Carlsson, expires on 30 Sep- 
tember 1996. 


Several Responsibie 


According to Bjorck, it is technically povsib'’r to cancel 
Borjesson’s appointment. The current law on official 
appointments makes “transfer to another government 
post” possible if such a move is “required for organiza- 
tional reasons or otherwise becomes necessary in the best 
interests of the administration.” 


“But this does not involve just Dick Borjesson. Others—- 
for example, Navy planners—aiso bear responsibility for 
the situation that has arisen,” Bjyorck pornts out. 

The Navy will be living with a deficit of from 600 million 
to 800 million kronor until 1997. According to Borjes- 
son, the main problem stems from Roine Carisson’s 
decision to order three Gotland class submarines in 
1989-1990. That order is worth about 3 billion kronor. 
According to the Navy, the money was not available in 
the budget. 


Important Signal 


Borjesson wanted to delay that purchase and assign 
priority to other equipment projects. But Roine Carlsson 
felt that the order was a long-range statement and an 
important signal to the rest of the world regarding 
industrial policy. lt was a oo 
Kockums in Maimo. After the change of government, 
Roine Carlsson became a submarine representative for 
Kockums. 

But there were repeated occasions when the com- 
manding admiral of the Navy expressed reservations 
regarding the program plans and pointed out that the 
Navy's budgei was being exceeded. So why did the 
Armed Forces commander in chief and the politicians 
continue nevertheless to squeeze im more activity and 
more projects? 














: 


| 
3 | 
! 
t 


F 

§ 
1 
| 


: 
= 
F 
| 
| 
4 
7 


: 
é 
2 
x 
i 
2F 
gee 


t 
i} 
i 
a 


Judicial Inquiry for Independent SAPO 
94ENO125A Stockholm DAGENS NYHETER in 
Swedish 18 Oct 93 p § 


ee 
[Text] The National Police Board would disappear and 
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ernment does not plan to circulate the Winberg report 
for comments, in other words, it will not collect opinions 
ious concerned bodies on the conients 
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“Eriksson ir at odds with the Justice Ministry and backs 
the police in all situations. That is not popular at the 


ment for Winberg's inquiry, | checked and did not found 
any. That is very unusual.” 


[Hyttring] Yes, precisely. 

[Hellberg] So this entire inquiry is a Moderate initiative 
ee ee Ministry 
wan 


[Hyttring] Yes, it must be. 


More Direct Channels 


“All the parties must decide whether they want this kind 
of model, which as far as 1 know has not been discussed 
at all,” Hyttring said. 

According to Hyttring there will be “more direct chan- 
nels between the and the new police depart- 
ment, which will be headed by a director general.” 


[Helberg] So they would get rid of an irritating police 
chief? 
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[Hyttring] Yes, exactly. There will be a departmental 
board that will not have any operational responsibility. 


[Hellberg] What do you think of the proposal to make the 
Security Police and the National Criminal Police Corps 
entirely independent with their own operational respon- 
sibility? Would our Security Police be as strong? 


[Hyttring] That is a totally different idea than we have 
previously had in the SAPO [Swedish Security Police] 
committee. 


Moderate Riksdag representative Jerry Martinger, who 
is also a member of the National Police Board, said he 
had not seen Winberg’s report and could not comment 
on it: 


“But with regard to the issue in question I can say that 
the worst solution is a division in which the present 
National Police Board and the National Police chief 
have only administrative tasks. In other words it is hard 
for me to accept a model in which administration and 
operational leadership end up in different hands.” 


Reports that the Justice Ministry and the moderates 
want to get this report through quickly are reinforced by 
the fact that KDS [Christian Democratic] Riksdag 
member Liisa Rulander, who is also on the National 
Police Board, said she knew nothing about it. 


National Police Chief Eriksson refused to comment 
Sunday evening. 


DN has tried in vain to get in touch with Hakan 
Winberg. 


Police Chief Opposes Proposal 
94EN0125B Stockholm SVENSKA DAGBLADET in 
Swedish 19 Oct 93 p 3 


[Article by National Police Chief Bjorn Eriksson: “Fatal 
Mistake To Weaken Police Leadership”™] 


[Text] Bjorn Eriksson suggests turning Hakan Winberg’s 
draft report over to a parliamentary commission. 


Developments in our part of the world and nearby areas 
in both East and West certainly do not simply cast a 
threatening shadow over the future. Interesting and 
exciting possibilities are also opening up there for the 
nations, businesses, authorities and individuals who 
know the right way to prepare and organize themselves 
and have the sense to put their resources in functioning 
structures and investments instead of tying them up in a 
military deterrent against constant new threats and prob- 
lems. 


The mass media’s news reports remind us of the 
dynamic course of events every day and every hour. This 
can involve the move toward the EC and economic 
policy, the new mass migrations, and the urgent asylum 
problems or the armed conflicts that have led once again 
to bloodshed in Europe. 
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It also involves the organized crime that is now 
spreading in the wide-open areas in the former dictator- 
ships in East and Central Europe and is not far behind 
the warlords when it comes to cynicism and ruthless 
violence. The enemy may not come with bombs from the 
sky or via elite airborne troop invasions. Instead the 
enemy of society can act as an import agent for a 
criminal activity that makes the judicial apparatus 
buckle and leads citizens to look for ways to protect 
themselves. 


Big Savings Demanded 


For these and other reasons the police are working on 
changes of great dimensions and great depth. However, 
part of the picture is the heavy demand that the police 
save over half a billion kronor over three years without— 
in the words of the state authorities—being detrimental 
to operational activity. Unfortunately this cannot be 
avoided, but of course it must be minimized as much as 
possible. 


Each region (county) is choosing its own course here. 
Therefore, the regional police structure, which has been 
fairly uniform in the past, will look very dissimilar in the 
different counties in the future—entirely too dissimilar, 
according to the Riksdag’s own auditors. 


They say that the time has now come to appoint a broad 
parliamentary commission as early as the beginning of 
next year to look into how the police should be organized 
at various levels to enable them to combat the criminal 
threat to society in the best possible way. I wholeheart- 


edly agree with their proposal. 


A-»other broad issue that space does not permit me to 
develop here concerns the integration with Europe and 
the uncompromising demands on the Swedish police in 
this context. 


What should we do when developments in Sweden and 
neighboring countries now confront us with a whole 
series of major challenges of this kind? I ask the question 
chiefly in view of the proposals for an altered, nonpolice, 
and, in practice, weakened central police leadership that 
Appellate Court Chief Justice Hakan Winberg submitted 
to Justice Minister Gun Hellsvik yesterday. 


Consolidate and Coordinate 


The obvious answer to the problem is to consolidate and 
coordinate national resources so that we can utilize them 
optimally. 


Consolidate and coordinate resources, because after all 
Sweden is a relatively small nation in the world commu- 
nity that really cannot afford to split up its forces and put 
a lot of teams on the field. 


For the sake of compurison, bear in mind that our 
national population does not even equal that of the 
English capital. As always, unity is strength and with a 
united front we can best counter the threats that may 
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confront our society, no matter what form they take. It is 
no accident that Sweden has chosen to create a national 
police organization. 

Consolidate and coordinate, then, but also—structure 
activity correctly! With a glance at the Swedish busi- 
nesses that successfully confront the outside world we 
can easily establish that they combine divisionalization 
and delegated responsibility for results with a strong and 
unifying group management. Intelligent and farsighted, 
an observe would say. The obvious and only conceivable 
model, they would probably reply. 

Swedish administration—and police organization—may 
be divided up into 24 counties, highway activity along 
with criminal correction into seven regions, and defense 
into the present three military districts, but the outside 
world wants to talk to one person. One Swedish voice in 
the particular area, anything else is apt to create uncer- 
tainty concerning the Swedish view. Do ABB, SAS, 
Telia, or Volvo speak with several different voices in 
their important international contacts? Of course not. 


Center Implied 


The Swedish public sector is strongly decentralized in 
several areas—-including the police. On the whole this is 
good because it provides better condiiions for local 
consultation, individual initiative and the assumption of 
personal responsibility. 

But by definition all decentralized activity implies a 
center, and the more and larger the decentralized units 
are the stronger the role of the central leadership (“group 
management”) must also be to set the course and “keep 
the whole fleet together when it sails out for battle.” 


Winberg’s report on the central police organization con- 
tains a number of interesting ideas. In itself it is a correct 
course of action to develop the organization with free- 
standing effective units and independent chiefs but— 
and this is important!—united under a joint “group 
management.” 


It is also necessary to structure the Swedish police at the 
national level (the National Criminal Police Corps, the 
financial crime division and other units) so that they can 
make an even better contribution to the international 
fight against crime and at the same time prepare them- 
selves to combat the growing threat of crime from the 
East. 


For similar reasons we need a strong and independent 
security police, but that also creates the need to be able at 
the highest police level to support all conceivable joint 
actions between the various operational units and to 
work for an efficient joint utilization of total resources, 
police as well as administrative, by “open” police and 
security police. 


Fatal Mistake 


So far so good, but diluting the decisionmaking power of 
the central police leadership and obscuring its police 
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identity at the same time that the police are being 
structured in this way is a fatal mistake. Here there is 
reason to flatly reject Winberg’s line of thought. 


Do the state authorities no longer need a central police 
leadership that can implement political decisions in the 
Organization and convert them into practical police 
activity? 


Will the government itself have to coordinate and reach 
a consensus On a common operational line when the 
various police divisions want to take different routes to 
combat crime? And when collective strength assumes a 
central police decision on strategy? 


When I took over as National Police Chief—in the wake 
of the so-called Ebbe Carlsson affair—I understood that 
there was no wish to have disagreement and jurisdic- 
tional disputes between various levels in the police 
ovganization decided again by more or less anonymous 
forces in a government office. 


If one has a “group president” at the executive level it is 
obviously his task—as a logical consequence of our 
constitutional tradition—to resolve such conflicts, of 
both a police and nonpolice nature. 


One Person With Ultimate Responsibility Needed 


This does not mean that the person in question must 
necessarily have an operational role, but that there must 
be a police chief with ultimate responsibility in a corps 
organization like the police force. History shows with 
alarming clarity how things can go if this basic principle 
is not followed. 


A central police leadership that merely administers 
activity will probably lose its reason for existence in the 
long run. Both the National School Board and the county 
administration boards are eloquent examples of this. 


I have previously had the privilege of serving as both 
customs chief and chief of the Coast Guard, both clearly 
corps organizations (like the police!) with their own 
identity. Experience shows that organizations of this 
kind need a central leadership that is qualified to make 
decisions and is itself part of the corps. 


If the national leadership of the Swedish police is 
deprived of its police identity, it must—as a given 
consequence—forgo playing a prominent role in interna- 
tional police circles. The longstanding tradition, going 
back to the days of Carl Persson and Holger Romander, 
that the Swedish police leadership is represented at the 
highest level of Interpol must inevitably be broken. 


A nonpolice Swedish representative, as everyone real- 
izes, would be unable to continue to act forcefully and 
credibly in such an honorary police post, much less in the 
role I myself currently have as vice president and 
spokesman for all European police chiefs. Even if 
someone or other in the Swedish inquiry apparatus 
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thinks things would work just as well, the international 
police community would obviously never accept such an 
abnormality. 


There is also reason to ask if the view of the central 
leadership structure for a national operational activity 
that Hakan Winberg has now expressed will come up 
again in other important social areas. What will be next? 
The public prosecution authorities with an adminis- 
trator as highest leader? 


Will even the OB [Commander in Chief of the Armed 
Forces] be replaced by a “director general of military 
activity,” a kind of superadministrator for national 
defense? And in that case who would take charge when 
the defense branches cannot agree on how the war can be 
won? 


There is now reason to anticipate a public debate on 
Winberg’s proposals. A growing number of people in 
Sweden today are probably aware of the serious and 
mounting threat to our society that crime represents. 


Therefore, I also believe that most people share my view 
of the need for an efficiently functioning Swedish police 
force—decentralized and adapted to regional and local 
conditions, but united at the national level under a joint 
administrative and police leadership. A structure in 
which disagreements on nationally and strategically 
important police matters are still resolved through the 
efforts of a national police chief (“group president”) and 
not via other hidden channels. 
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There is also reason to hope that a public debate on these 
matters will clarify that no one has anything to gain from 
a weakened leadership of the Swedish police system, i.e. 
a national police leadership that is deprived of the 
opportunity to also make decisions—when necessary— 
on strategic police issues. No one except the national and 
international criminals that Sweden risks encountering 
to an increasing extent in tomorrow's world. 


As already mentioned the Riksdag’s auditors have stated 
that the time is now ripe for a parliamentary review of 
the local and regional structure of the Swedish police in 
the years ahead. It should be possible to supplement this 
wise idea with a proposal to examine the principles for 
the role and organization of the central police leadership 
at the same time. 


It is a good Swedish tradition—just as when questions 
about defense are concerned—that the function and 
organization of the police are dealt with parliamentarily 
and painstakingly, all in the interest of creating the 
broadest possible political consensus. 


What should not be allowed to happen now is to have the 

decision on the structure and tasks of the national police 

leadership forced through the t and the Riks- 

dag, resulting in a hasty decision that cannot be reversed 

oe ae ee ae eee ane Coe 
an that 


Therefore put Winberg’s proposals in the hands of a 
parliamentary commission. 
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CYPRUS 


Newspaper Views Pessible Cut in U.S. Aid 
NC0212170793 Nicosia O AGON in Greek 2 Dec 93 p 1 


(Unattributed report: “They Threaten To Cut Off Aid to 
Us; U.S. To Give $15 Million to Palestinians” 


[Text] The United States has indirectly but clearly 
threatened to cut off the $15 million it provides to the 
refugees of Cyprus. The threat was very recently made by 
the United States on the pretext that this amount will be 
given to the Palestinian refugees. 

The U.S. Government has given this amount to the 
Cypriot Government through the UN Fund for Refugees 
since 1975. 


It is estimated that this threat, if it is implemented, 
would be aimed at hurting Cyprus politically and eco- 
nomically. 


Furthermore, the British Government has not yet 
announced the number of scholarships given annually to 
Cyprus, even though we are in the final month of the 
year. Initially, the British Government gave ali Cypriot 
students, Greek and Turkish, a certain amount. It later 
suspended the practice after [Turkish Cypriot leader 
Rauf] Denktas complained. Denktas claimed that a 
larger amount was given to the Greek Cypriots because 
of the population ratio. 


Former Ambassador Lamb Visits Nicosia 


Visit Criticized 


NC0212104293 Nicosia 1 MAKHI1 in Greek 2 Dec 93 p 
16 


[Editorial: “Robert Lamb’s Mission”} 


[Text] Robert Lamb, the new U.S. State Department 
special coordinator on the Cyprus issue, arrived in 
Nicosia yesterday to hold talks on the new phase of the 
issue. It is well known that Nicosia did not favor Lamb's 
appointment as special coordinator, but the official side 
could not react. It is a fact that during his three-year 
tenure in Cyprus, Lamb did not help toward a Cyprus 
solution as much as he should have. He confined himself 
to making useless statements and contacts and always 
tried to promote the “equal distance” policy, a policy 
that basically serves Turkish interests. 


What the new coordinator has brought to Nicosia is not 
precisely known. In any case, his sudden arrival has 
raised many questions, according to many, of which 
Lamb’s visit is not irrelevant to the recent Athens 
decisions and the new defense doctrine. The U.S. coor- 
dinator’s unexpected visit to Nicosia is strange because 
Washington had announced that Lamb would visit Nico- 
sia, Athens, and Ankara in late December, but the U.S. 
diplomat suddenly came to Nicosia for “urgent negotia- 
tions.” 
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We want to believe that our side will neither be pressured 
nor ordered around. This country has suffered enough 
from foreign intervention. It is time to tell the foreign 
factor to stop bothering us, since it cannot be persuaded 
to help us resolve our problem fairly. It is time to impose 
our Own positions, views, and demands, and this will 
happen with the historic Athens decisions. If the Amer- 
icans are concerned about the new defense doctrine, they 
have all the power to persuade Ankara to withdraw its 
Attila [Turkish troops] and participate in an honest and 
constructive dialogue. All other moves, actions, and 
missions, are suspicious. 


Denktas Meets Lamb 


TA0212125293 Nicosia Bayrak Radio in Turkish 1130 
GMT 2 Dec 93 


[Excerpts] President Rauf Denktas received Robert 
Lamb, the new U.S. State Department Cyprus coordi- 
nator, today. The meeting, which was held at the Presi- 
dent’s Office, began at 1100 and lasted about one hour. 


[passage omitted] 


Speaking before the meeting, Denktas said Lamb is a 
person who knows Cyprus and the Cyprus problem. He 
added that the Turkish Cypriots would rather hold the 
intercommunal talks in Lefkosa [Nicosia] and let the 
United Nations work in New York. He pointed out that 
the last part of the agreements signed with Kiprianou in 
1977 and 1979 says that the negotiations should be held 
on the island. 


In a statement after the meeting, Denktas said that the 
main issue is that both the Turkish Cypriots and Greek 
Cypriots find the Butrus-Ghali set of ideas difficult and 
unacceptable. The president went on to say that the 
latest steps taken by the Greek Cypriots in connection 
with the defense union with Greece practically eliminate 
the set of ideas. He added: It seems that efforts and 
pressures will continue in order to persuade us to agree 
to the Butrus-Ghali set of ideas after the elections and to 
make the two sides sit at the negotiating table to discuss 


this package. 


Denktas said that the Turkish Cypriots’ questions 
regarding Maras [Varosha] and the international airport 
must be answered. He added: The replies of the Greek 
Cypriots will help fill in the empty package. If the 
package is not filled in, the negotiations will be useless. 


Asked if the Turkish Cypriot side will go to New York, 
Denktas said: We are not saying we will not go to New 
York. What we are saying is that the main negotiations 
should be held here. That is what the 1977 and 1979 
agreements say, too. 


Replying to another question, Denktas recalled that he 
repeatedly called on Kliridhis to meet face-to-face but 
that this call was rejected. Denktas said: The Greek 
Cypriots reached an agreement with Athens that elimi- 
nates the basis for the negotiations. All this must be well 
assessed. [passage omitted] 
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Departs Cyprus Foreign Minister Meets With Yugoslav 
NC0212174793 Nicosia Cyprus Broadcasting Counterpart 


ee a 1700 GMT 2 Dec 


[Excerpt] [passage omitted] Robert Lamb, the U.S. State 
Department's special coordinator on Cyprus, left Cyprus 
this evening to return to Washington. Lamb said that it 
would be to the benefit of both communities to begin 
serious deliberations based on the confidence-building 
measures, adding that the United States is interested in 
the situation in Cyprus and wants to see progress. Lamb 
said that both communities have received this message. 
I believe, Lamb continued, that we have coordinated 
with the United Nations well and we hope to see things 
begin to happen in the next few weeks. 





NC0212163493 Nicosia CYPRUS NEWS AGENCY in 
English 1220 GMT 2 Dec 93 


[Text] Nicosia, Dec 2 (CNA)}—Foreign Minister Alekos 
Mikhailidhis met for over an hour here Thursday [2 
December] with New Yugoslavia Foreign Minister 
Viadislav Jovanovic, who arrived here Wednesday night 
for a two-day visit. Cyprus Radio reported that the two 
men discussed the Cyprus problem, the situation in 
former Yugoslavia and international issues. 

The Embassy of New Yugoslavia announced that 
Jovanovic will hold a press conference Friday. The 
announcement said the press conference “is deemed 


particularly important after the latest developments and 
efforts for a settlement of the Yugoslav problem.” 
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Papoulias, Juppe Discuss Macedonia 


NC0212203393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 2 Dec 93 


[Report by Nikolaos Bellos from Brussels] 


conveyed this position to French Foreign Minister Alain 
Juppe during a bilateral meeting at the NATO headquar- 
ters in Brussels today. According to Papoulias, the 
French foreign minister indicated that he understands 
the Greek position, but did not commit himself to what 
his government would do. Yesterday, in Paris, Juppe 
said his country and Germany will soon proceed with the 
en en renee 


also had what he called a brief introductory 
sicte aa Al. teeta of tas Gen Chae 
pher. The two sides agreed to meet again in the coming 
weeks for a more detailed discussion. Papoulias will 
meet tomorrow with Turkish Foreign Minister Hikmet 
Cetin. [passage omitted] 


Government Spokesman Comments 


NC0212202593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 2 Dec 93 


[Text] Deputy Foreign Minister Yeoryios Papandreou 
said today that Germany has finally become less negative 
toward the Greek positions on the Skopje issue. He said 
he was assured of this position after meeting with 
German ambassador in Athens today. Furthermore, the 
German ambassador said that his country will maintain 
continuous contacts with Greece and that it will not 
surprise Greece with a unilateral recognition of Skopje. 
He also rejected reports that there is a Franco-German 
agreement to recognize Skopje. In addition, the German 
Foreign Ministry announced that it knows nothing about 
of French Foreign Minister Alain Juppe’s statement. 
Yesterday, Juppe said that, during the Franco-German 
summit meeting in Bonn, they both decided to establish 
diplomatic relations with Skopje until the end of the 
year. 


Government spokesman Evangelos Venizelos said today 
that French Foreign Minister Juppe's statement is not a 
huge political issue. The spokesman was replying to a 
question about yesterday's statement by Juppe, who 
talked about France's and Germany's intention to pro- 
ceed with the establishment of diplomatic relations with 
the former Yugoslav Republic of Macedonia before 
Greece assumes the presidency of the European Union. 
Venizelos said that all countries should keep in mind the 
position of Greece, which belongs to the European 
Union and NATO. It is also a Balkan country and its 
position on the dispute with Skopje is firm. He also 
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noted that the government inherited the Skopje issuc 
and the previous government's mistakes on this issue. 


Germany Disagrees With PKK Terrorist Status 


NC0312103193 Athens ELEVTHEROTIPIA in Greek 
30 Now 93 p 4 


[Report by P. Pandeli from Brussels} 


[Excerpts] The issue of the Kurdish organization, the 
PKK [Kurdish Workers’ Party], and its activities in 
Germany has caused disagreement between the German 
and Greek delegations at the meeting of the European 
Union Council of Interior and Justice Ministers. 

The German interior minister asked that the Kurdish 
organization be described as terrorist. Greek Public 
Order Minister Stilianos Papathemelis supported an 
opposing position and asked that a special committee be 
formed to deal with labeling an organization as terrorist. 
During a news conference after the first day of meetings, 
the Belgian president of the Council of Ministers also 
stressed his opposition to the German proposal. 

The discussion on terrorism, which took place behind 
closed doors, reached no decision. The issue, which is 
also of special concern to Turkey, will be raised by the 
Greek Presidency, which is expected to support the 
positions of the Belgian Presidency. [passage omitted] 


During his extensive address on the Kurdish issue, 
Papathemelis said: In principle, Greece is unequivocally 
against the use of force as a means for seeking political 
aims, especially if these aims are not in accordance with 
the principles of international law. 

The Kurdish issue is expressed and manifested through 
various types of force and violence in Europe and 
elsewhere, even though the real roots of the problem are 
found in Kurdistan, where the structure of the Turkish 
oppression and force is found. It is known that there, in 
Turkish Kurdistan, the main body of the Kurdish nation, 
the most basic human rights are clearly violated. The 
Kurds make up almost 25 percent of Turkey's popula- 
tion. [passage omitted] 


The Greek public order minister called on his counter- 
parts to condemn the use of force, but at the same time 
establish the reasons that cause and feed terrorist cases 
and help to get rid of terrorism by fighting the causes. 
[passage ornitted] 


In an address on the issue of refugees and illegal immi- 
grants, the public order minister stressed that our 
country has a particular problem and is full of refugees 
because of its geographical position. 


Papathemelis supported the German position on fairly 
dividing the burden of refugees among the European 
partners. His position that refugees are not only those 
coming from Bosnia-Herzegovina, but also those from 
the greater European area including Albania, the former 
Soviet Union, and Third World countries who enter 
Greece through Turkey, was accepted. 
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F Ministry Says Greece Must Reassess 
PKK Stand 
7TA03 12063293 Ankara TRT Television Network in 
Turkish 1700 GMT 2 Dec 93 


Reach Secret Agreement To 
Combat T 


NC0312093793 Istanbul HURRIYET in Turkish 1 Dec 


measures against the Kurdish Workers Party [PKK]. 


The talks were held between Police Director General 
Mehmet Agar and Major General Adnan Bedir al-Hasan, 
deputy head of the Syrian Internal Affairs Ministry 
Security Department. The two officials signed a record 
of proceedings after their talks. lt was the first time that 
Syria signed a document describing the PKK as a ter- 
rorist organization. And Syria agreed to not shelter the 
PKK in its territory. Turkey agreed to allow no terrorist 
organization to operate on its territory against Syria. 
That means Turkey will not allow the members of the 
Islamic Brotherhood to operate against Syria in its 
territory. 

The undisclosed points in the record of proceedings are: 


1. The two sides fully agree on all issues relating to 
security. 


2. The two sides condemn every kind of terrorism, 
including the international aspect of terrorist acts. 


3. The two sides agree to wage a joint struggle against 


terrorism. 
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4. The two sides agree to allow no terrorist activities on 
their territory against cach other. They also agree to 
provide no shelter or settlement opportunities for terror- 
ists, 


5. If one of the sides outlaws an organization, the other 
will not allow the organization's members to settle in its 
territory. Nor will it allow them to train or hold meet- 
Ings. 


6. The arrested organization members will be returned to 
the other country if they are citizens of that country. The 
return of arrested organization members will be subject 
to the condition that they are tried in accordance with 
established rules and laws. 

7. The two sides agree to establish a new mechanism to 
solve any problems between them quickly. It will be 
composed of a chairman and four members and function 
as a working group, which will meet alternately in the 
two countries every month. 


8. Syria regards the PKK as a terrorist organization and 
pledges to return the arrested PKK members to Turkey. 


[Signed] Mehmet Agar, director general of the Turkish 
Police Organization, Major General Adnan Bedir al- 
Hasan, head of the Syrian Internal Affairs Ministry 
Security Department 


Kurdish Leader Barzani Discusses PKK, Provide 
Comfort 


NC0312092793 Ankara TURKISH DAILY NEWS in 
English 27 Nov 93 pp 1, 8 


[Report on an interview with Mas‘ud Barzani, leader of 
the Democratic Party of Kurdistan, by an unidentified 
correspondent in Dahuk; date not given] 


{Text} Dahuk/Iraqi Kurdistan—Strongly condemning 
Kurdish terrorism in Turkey, Iraqi Kurdish leader 
Mas'ud Barzani said the mutual border could be secured 
in the region with the resettlement of civilians in the 
evacuated towns. He added, however, (hat this depended 
on Turkey's ceasing attacks on the areca, saying these 
attacks “cannot differentiate between civilians and the 
PKK (outlawed Kurdistan Workers’ Party).” 


Interviewed by this reporter in the northern Iraqi prov- 
ince of Dahuk, Barzani explained that reports in Turkey 
of heavy PKK existence in the area were false. He said 
Kurdish troops had “combed” the border region to trace 
the scattered small groups of PKK fighters but had “not 
established close contact.” Senior Turkish officers went 
to the region after the Nov. 15 operation was launched 
and told Kurdish officials that they were willing to help 
if called on. In one meeting filmed by the Kurds, a senior 
Turkish officer was seen saying that he was satisfied with 
the operation. 


“Our party and our government,” Barzani said, “are 
totally against PKK. terrorism.” 
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pointed out that there was ion between his party 
and the PKK between 1980 and 1986 but that all 
relations had since been severed. “In 1990, during the 
authority vacuum here, the PKK came and settled down. 
They then worked with Iraqi intelligence. But in 1991 we 
returned and started to take control. The PKK started to 
create great problems.” 

Barzani recalled that an agreement had been signed with 
the PKK after an October 1992 operation launched on 
that organization, but said, “The PKK never abided by 
the terms of the agreement.” 


Despite all the setbacks, he said, the Iraqi Kurds working 
jointly to secure the border had managed to wipe out all 
PKK. bases there. The PKK, he explained, currently 
exists in the form of small groups which often come to 
the region from within Turkey. 

The Kurds argue that it is difficult to control all parts of 
the Iraqi border due to the rugged terrain, and say 
Turkey's own failure to do so, despite its large army and 
advanced techniques, shows that their argument is cor- 
rect. 


Barzani said an obstacle to even small PKK groups in the 
region would be repopulation of villages on the Iraqi side 
of the border. These villages were evacuated during Iraqi 
attacks. He stressed, however, that since Turkish opera- 
tions in the region could not differentiate between the 
local population and PKK units, people feared returning 
to the area. The operations, especially air attacks, should 
come to an end, he said. 


Provide Comfort 


Asked his views on the extension of the mandate of the 
coalition forces based in Incirlik to protect the Iraqi 
Kurds, Barzani said this was a vital entity for the security 
of the region. “To say that Provide Comfort has created 
a vacuum of authority is to say something which is not 
true,” he said. “There is no vacuum of authority here.” 
Barzani underlined that ending the mandate for this 
force which the Turks dub the “Hummer Force” would 
lead to “even greater problems in the region.” 

“The Hammer Force is a united force. Turkey is also 
part of this. Be it in Incirlik or at the MCC [expansion 
unknown] office in Zakho, there are Turkish officers. 
Nothing can happen without their information. What is 
being said is completely the opposite of reality,” he said. 
PKK Support 

Barzani added that the PKK had extensive support from 
Baghdad, Iran, Syria and Armenia, and i( was not correct 


to seck a solution to this issue in northern Iraq. “It was 
here before we took control, and since we have come, we 


emphasis to the PKK’s “mistaken policy” and said 
everyone 


Kurds in ran i 
Kurds are a people and they have their customs and 
traditions, although are divided. They have a his- 


solution is to give rights through | 
cratic means. To try to end *t with military 
not a solution. Just the opposite—it helps the PKK. But 


i 
T 
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Turkey, [ran Sign Security Cooperation Protocol 
7A0212202893 Ankara TRT Television Network in 
Turkish 2000 GMT 2 Dec 93 


{[Announcer-read report over video] 


[Text] Turkey and Iran have decided to cooperate more 
intensely regarding the fight against terrorism, border 
security, and preventing arms and drug smuggling. 


A protocol was signed this evening concerning the Turk- 
ish-Iranian joint security meeting held in Ankara on 
Tuesday [30 November]. According to the protocol, 
Turkey and Iran will take part in intense cooperation in 
all areas, especially regarding the fight against terrorism. 
Terrorist activities directed against the two countries 
will be more closely watched. 


Riza Akdemir, deputy under secretary of the Interior 
Ministry, and (Ghola’r Hoseyn Gholamliyan), security 
affairs director general of the Iranian Interior Ministry 
signed the protocol. in a statement he made to TRT, 
(Gholamliyan) stated that his country is taking all mea- 
sures necessary to prevent terrorists belonging to the 
PKK [Workers Party of Kurdistan] from crossing the 
border with Turkey, adding that Iran's 400 km joint 
border with Turkey will always be a region of friendship. 
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